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THE TITANIC DISASTER. 

LMOST unbelievable, especially by the officers of the 
A White Star Line, was the news that the largest steam- 
ship in the world—the Titanic—had foundered on Monday 
last on her maiden voyage to this country, and carried down 
with her some fifteen hundred of the passengers and crew. 
Without doubt, this is the greatest marine tragedy in the 
world’s history, and the news of the fatal termination of the 
collision of the Titanic with an iceberg, coming after detailed 
accounts of the transferring of passengers to other steamers 
and of the Titanic itself being taken in tow and proceeding 
towards Halifax, was the more stunning and astounding. 
Numbered among the passengers were many persons of 
world-wide reputation, who had taken passage on the Titantic 
because of her being so new and luxurious; and the 
probability is that most of the well-known men who sailed on 
her are now dead. The list of those saved is made up prin- 
cipally of names of women and children, and apparently only 
such members of the crew of the Titanic as were placed in 
charge of the boats survive. Lacking details as to how the 
accident occurred, it is supposed that the Titanic had entered 
the enormous ice field which had come down from the North- 
ern regions and was proceeding at about half speed when she 
struck an iceberg, which, presumably, was hidden by fog. It 
appears that the Titanic only remained afloat for about two 
hours after the collision, judging by the wireless messages 
received from her at Cape Race. Nevertheless, circumstantial 
reports, understood to have been received by wireless and 
published broadcast in the newspapers, led the people to be- 
lieve that passengers of the Titanic had been transferred to 
two other steamers and that the Titanic itself had been taken 
in tow and was proceeding towards Halifax. It is evident 
that these alleged dispatches were not true, and were most 
cruel in their effects upon the friends of passengers, who 
thereby had false hopes aroused as to the safety of their rela- 
tives and friends. While the property loss by the catastrophe 
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is enormous, it fades into insignificance in view of the tre- 
mendous loss of life. It is known that the life and accident 
insurance companies will have some heavy claims to pay, as 
well as the marine insurance companies,a large part of the ma- 
rine losses probably falling on underwriters at Lloyds, London. 
It is manifest from this disaster that, while safety at sea has 
been greatly augmented in recent years by the adoption of 
wireless telegraphy, no certain means has yet been devised 
to warn navigators of the presence of icebergs in their paths 
when sailing during the prevalence of foggy weather. This 
catastrophe also demonstrates that in future more attention 
must be given to the safety of passengers than to luxurious 
appointments in the construction of ocean liners. 

In another column we print all available data, obtained by 
representatives of THE Specraror on the street, regarding the 
amounts of insurance of all kinds involved in the disaster. 





THE RATE OF INTEREST. 
HE manner in which the old-established life insurance 
companies of the United States are maintaining their 
interest-earning power should be a source of great satisfac- 
tion to the policyholders, as it indicates a continuance of low 
net cost for their insurance. For a number of years prior 
to 1900 there had been a steady decline in the rate of interest 
earned, common to all companies, and in order to avoid the 
danger of the earnings falling below the statutory require- 
ments the companies gradually changed to a higher reserve 
standard, many adopting the three and one-half per cent 
basis, while others went on a three per cent standard. The 
rate continued to decline for a couple of years more, reach- 
ing the lowest average in 1902, with 4.58 per cent. After 
that year there was a turn in the tide and the rate gradually 
went up again until in 1907 it touched 4.80 per cent, and has 
fluctuated but slightly in the past four years. Many com- 
panies have valued their securities on a more rigid basis, 
thereby contributing somewhat to producing a larger percent- 
age of income on the assets invested, while efforts have also 
been made to secure more profitable classes of securities for 
investment. 

A table accompanying this article shows the rate of inter- 
est earned on the mean invested funds by twenty-eight life 
insurance companies, year by year, for a period of twenty 
years. In the first year of the period the average rate earned 
was 5.08 per cent, while three years later a flat rate of five 
per cent was recorded, which has not again been reached. 
As previously stated, the lowest rate was shown in 1902, 
from which time the recovery to the present figure—4.79 per 
cent—has resulted in several millions of dollars in benefits to 
policyholders. Last year, for example, the earning of 4.79 
per cent instead of 4.58 per cent made a difference in the 
total amount earned of over seven and one-half millions of 
dollars. The averages by quinquennial periods show a drop 
of 0.23 points in the second period, 0.08 in the third, and a 
recovery of 0.10 in the fourth, while the average for the en- 
tire twenty years works out at 4.76 per cent. 

The table is constructed by taking the mean ledger assets 
of the companies as a divisor to the interest and rents earned, 
as shown by their reports to the several State Insurance De- 
partments. 
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AVERAGES. 
COMPANIES. 1892 | 1893 | 1804 | 1895 | 1896 | 1897 | 1898 | 1899 | 1900 | 1901 | 1902 | 1903 | 1904 | 1905 | 1906 | 1907 | 1908 | 1909 | 1910 | 1911 1892 | 1897 | 1902] 1907 | 1892 
to | to | to | to | to 
1896 | 1901 | 1906 | 1911 | 1911 
Aétna Life......---++-+- 5.27 | 5.38 | 5.29 | 5-29 | 5.64 | 5.22 | 4.84 | 4.54 | 4.63 +s 4-41 | 4-51 | 4.49 | 4.48 | 4.56 | 4.63 | 4.68 | 4.73 | 4.97 | 4.89 | 5 43 | 4-70 | 4.50 | 4-77 | 4.79 
Berkshire......0--+++++- 5.06 | 5.26 | 5.12 | 5.21 | 5.19 | 4.89 | 4.65 | 4.55 | 4-47 | 4- 4-56 | 4.78 | 4.73 | 4.87 | 4.82 | 5.09 | 5.19 | 5.07 | 4.95 | 4.87] 5.17 | 4.63 | 4,72 | 5.02 | 4.88 
Connecticut General... .| 5.67 | 5.39 | 5-17 | 5-04 | 5-35 | 5-36 5:04 5.11 | 5.02 | 4.87 | 5.01 | 4.89 | 5.02 | 4.98 | 4.84 | 5.08 | 5.22 | 5.24 | 5.19 5:32 5.32 | 5-14 | 4.94 | 5,22] 5.15 
Connecticut Mutual..... 5-41 | 5.39 | 5-29 | 5.26 | 5.20 | 5.03 | 4.88 | 4.84 | 4.75 | 4.63 | 4.58 | 4-65 | 4.69 | 4.68 | 4.83 | 4.83 | 4.83 | 4.70 | 4.80 | 4.81 | 5.31 | 4.83 | 4.69 | 4.80 | 4.91 
Equitable, New York...) 4.41 | 4.35 | 4-50 | 4-29 | 4.44 | 4-60 | 4.49 | 4-49 | 4.52 | 4.44 | 4.39 | 4-28 | 4.47 | 4.38 | 4.36 | 4.53 | 4-57 | 4-51 | 4.54 | 4 56] 4.40 | 4.50 | 4.34 | 4.51 | 4.46 
Germania ....+++++++++- 5.05 | 5.14 5:04 5-03 | 5.01 | 4.90 | 4.88 | 4.91 | 4.91 | 4.91 | 4.87°| 4.81 | 4.88 | 4.80 | 4.80 | 4.90 | 4.76 | 4.73 | 4.65 | 4.69] 5.05 | 4.90 | 4.84 | 4.74 | 4.85 
Home Life...cccco..ss. 4.87 4:85 4. 4-75 | 4.80 | 4.98 | 4.89 | 4.44 | 4.67 | 4.81 | 4.72 | 4-73 | 4.76 | 4 81 | 457 | 4.85 | 4-79 | 4.87 | 4.88 | 4.89 | 4.79 | 4-75 | 4.72 | 4-86 | 4.79 
John Hancock -++| 5-72 | 6.30 | 5.63 | 5-57 | 4.87 | 5.05 | 5.05 | 5.08 | 5.09 | 4.96 | 4.95 | 4-85 | 4.70 | 4.69 | 4.63 | 4-79 | 4.94 | 4-79 | 4-87 | 4.98] 5.55 | 5-04 | 4-74 | 4-88 | 4.91 
DERGDER 2 0 scsccvccces 4-95 | 5-22 | 5.00 | 5.17 | 5.37 | 5.30 | 4-95 | 4-92 | 5.21 | 5.02 | 5 10 | 5.18 | 5.38 | 5.32 | 5.20 | 5.27 | 5.21 | 5-10 | 5.02 | 4.99 | 5.14 | 5.08 | 5.24 | 5-12 | 5.15 
Massachusetts Mutual...| 5.19 | 5.38 | 4.84 | 4-64 | 4.99 | 4.52 | 4-85 | 4-78 | 4.81 | 4 74 | 4.65 | 4-59 | 4.63 | 4.64 | 4.65 | 4.64 | 4.69 | 4.74 | 4.77 | 4.82] 5 o1 | 4.84 | 4.64 | 4.74 | 4.74 
Metropolitan............ 5-05 | 4-78 | 4.91 | 4-52 | 4-71 | 4.58 | 4.78 | 4-65 | 4-45 | 4-73 | 4-39 | 4-35 | 4-48 | 4.80 | 4.67 | 4.83 | 4.70 | 4.89 | 4.92 | 4 96 | 4.78 | 4.64 | 4.57 | 4.87 | 4 77 
Michigan Mutual....... 5-85 | 5-79 | 5-57 | 5-57 | 5-79 | 5-84 | 5-91 | 6.49 | 5-51 | 5-33 | 5-21 | 5-17 | 5.09 | 5.10| 5.14 | 5.11 | 5.11 | 5-12| 5.13 | 5.11] 5.71 | 5.79 | 5.14 | 5-12 | 5.34 
Mutual of New York....| 4.97 | 4.99 | 4-89 | 5-24 | 4-69 | 4.56 | 4.63 | 4-74 | 4-52 | 4-39 | 4-36 | 4-45 | 4.54 | 4-68 | 4.70 | 4.86 | 4.80 | 4.74 | 4.76 | 4.92 | 4.95 | 4.56 | 4.58 | 4.93 | 5.06 
Mutual Benefit.......... 5:44 | 5-43 | 5-36] 5.50 | 5.40 | 5.39 5:34 5-23 | 4.93 | 4-97 | 4.96 | 4-81 | 4.93 | 4.82 | 4.91 | 4.94 | 4.95 | 4.90 | 4.92 | 4.70] 5.43 | 5-18 | 4.92 | 4.77 | 4.70 
National Life..........- 5-55 | 5-30 | 5-25 | 5-32 | 4.77 | 4.16 | 4. 4-67 | 5.31 | 4.93 | 4-97 | 4-91 | 5.01 | 4.94 | 4.89 | 4.94| 4.89 | 4.90] 4.90 | 4.96] 5.20 | 4.81 | 4.90 | 4.92 | 4.94 
New England.......... 5.08 | 4.96 | 4.77 | 4.58 | 4.72 | 4.10 | 4.62 | 4.54 | 4.63 | 4.72 | 4.63 | 4-73 | 4.70 | 4.99 | 4.59 | 4.79 | 4.77 | 4-71 | 4.67 | 4.62 | 4.81 | 4.53 | 4.74 | 4-71 | 4.69 
New York Life ......... 5.10 | 5.04 | 4.83 | 4.72 | 4.76 | 4.84 | 4.95 | 4-77 | 4.60 | 4.42 4-49 4-38 | 4.29 | 4.36 | 4.44 | 4.541 4.54 | 4.49 | 4.50 | 4.51 | 4 87 | 4.70 | 4.41 | 4.51 | 4.55 
Northwestern........... 5.68 | 5.43 | 5-49 | 5-72 | 5-46] 5.41 | 5.25 | 5.00 | 4.79 | 4.98 | 4.65 | 4.63 | 4.77 | 4.73 | 4.72 | 4.76 | 4.85 | 4 85 | 4.86 | 4.97] 5.57 | 5.08 | 4.71 | 4.86 | 4.93 
Pacific Mutual.......... 6.59 | 5-50 | 5-73 | 4-51 | 4-75 | 4-91 | 5-47 | 4-42 | 4-71 | 4.68 | 5.46 | 5.15 | 5.21 | 5.23 | 5.18 | 5.22 | 5.16 | 5.22 | 5.40 | 5.63] 5.28 | 4.79 | 5.23 | 5-34 | 5.33 
Penn Mutual..... on00bs 5-43 | 5-57 | 5-33 | 5-37 | 5-08 | 5.05 | 4.93 | 5-34 | 5-12 | 5.10 | 5.02 | 5.05 | 4.97 | 5.32 | 5.06 | 5.13 | 5.00 | 5.04 | 5.02 | 5.05 | 5.34 | 5.12 | 5.09 | 5.05 | 5.10 
Phoenix Mutual......... 5.75 | 5-72 | 5-50 | 5-55 | 5-48 | 5.42 | 5.48 | 5-41 | 5.29 | 5.28 | 5.19 | 5-13 | 5.10 | 5.15 | 5.19 | 5.11 | 5.14 | 5 23 | 5.18 | 5.20] 5.60 | 5.37] 5.15 | 5.18 | 5.29 
Provident L. and T..... 5.17 | 5.40 | 5.34 | 5-03 | 4.50 | 4.62 | 4. 4-29 | 4.41 | 4.67 | 4.77 | 4-63 | 4.48 | 4.52 | 4.67 | 5.20] 5.15 | 5.11 | 5.10 | 5.02] 5.06 | 4 56| 4.61 | 5.11 | 4.84 
Prudential.............. 4-92 | 4.99 | 5.04 | 5-14 | 5.15 | 5-12 | 5.38 | 4-99 | 4.96 +4 4-52 | 4-72 | 4.71 | 4.67 | 4.70 | 4.74 | 4.66 | 4.65 | 4.64 | 4.74 | 5.07 | 5.05 | 4.68 | 4.68 | 4.73 
State Mutual, Mass... ..| 5.04 | 5.09 | 5.27 | 4-86 | 5.05 | 4.67 | 4.79 | 4-93 | 4-88 | 4.78 | 4.66 | 4-89 | 4.74 | 4.67 | 4.76 | 4.78 | 4.74 | 4.52 | 4.52 | 4.66 } 5.06 | 4.79 | 4.75 | 4.64 | 4.75 
Travelers. ..cccccccees -| 5-14 | 5-27 | 5.66 | 4.97 | 4-94 | 4.87 | 5.15 | 5.02 | 5.14 | 4.88 | 5.02 | 4.91 | 5.02 | 5.47 | 4.91 | 4.99 | 4.95 | 4.99 | 4.96 | 5.07] 5.18 | 5.01 | 5.07 | 4.99 | 5.04 
Union Central.......... 6.93 | 6.98 | 7.01 “~~. 6.96 | 6.98 | 6.67 | 6.71 | 6.64 | 6.39 | 6.53 | 6.54 | 6.50 | 6.53 | 6.29 | 6.47 | 6.39 | 6.53 | 6.47 | 6.35 | 6 96 | 6.65 | 6.46 | 6.44 | 6.52 
Union Mutual.......... 4-55 | 5-14 | 4.63 | 4-68 | 4.77 | 4.64 | 4.54 | 4-43 | 4-04 | 4-15 | 4-37 | 4-34 | 4-36 | 4.39 | 4-45 | 4.50] 4.55 | 4-51 | 4-62 | 4.59 | 4.75 | 4-35 | 4-38 | 4.56 | 4.51 
United States........... 4-97 | 5.01 | 5.01 | 4.73 | 4.86 | 4.82 | 4.94 | 5-07 | 4.99 | 5.16 | 5.21 | 5.41 | 5.39 | 5.10 | 5.10 | 5.14 | 5.28 | 5.14 | 5.15 | 5.28 | 4.91 | 5.00| 5 24 | 5.20] 5.10 
Averages (28 Cos.) ..| 5.08 | 4.95 | 4-93 | 5.00 | 4.91 | 4.86 | 4.87 | 4.81 | 4.67 | 4.61 | 4.58 | 4.61 | 4.63 | 4.68 | 4.67 | 4.80 | 4.77 | 4.79 | 4 78 | 4.79 | 4-98 | 4-75 | 4-67 | 4.77 | 4.76 


















































FIRE INSURANCE INVESTIGATION UNNECESSARY. 

HE fire insurance business seems to be constantly sub- 
jected to the criticism of the uninformed. Certain 
newspapers in different sections of the country, while having 
the self-confidence to assume that they possess a comprehen- 
sive understanding of the business in its entirety, have, in 
proof of their ignorance, portrayed the standard bearers of 
the business as brigands of the worst type. It is noteworthy 
that magazines, which seem to have more time or inclination 
to weigh the merits, pro and con, of a contemplated attack, 
seldom have indulged in criticising the technical side of that 
vast economic machine which in the United States has for 
more than a century faithfully performed its function of dis- 
tributing losses by fire in a manner least oppressive to the 
individual. It would appear that whenever or wherever the 
business of fire underwriting becomes the object of investiga- 
tion certain parties jump to the conclusion that improper 
business methods will be discovered and exposed. As a mat- 
ter of fact, the fire insurance companies have nothing to fear, 
other than much unnecessary trouble and expense, from any 
investigation or examination that may be made into the con- 
duct of their business. The proposed Federal investigation 
of the business is not needed in the interest of the public, 
as there is available the information obtained in State in- 
vestigations made in New York, Illinois and elsewhere, so 
that nothing is to be gained by another investigation. Ac- 
cording to Representative Jackson of Kansas, who introduced 
in Congress the resolution calling for an investigation, it 
would be the duty of the Department of Commerce and La- 
bor to discover the actual rates charged for fire insurance, to 
investigate the means and methods used in fixing and regu- 


lating them, and to pass upon the reasonableness of these 
rates, as well as their effect, if any, upon the enormous fire 
losses of the country. It is significant that in outlining the 
last duty of the investigating body the two words, “if any,” 
are included. None are better aware of the tremendous fire 
losses in this country than the underwriters themselves. 
They, more than any other interest, are exceedingly anxious 
to cut the fire loss figures. In fact, the inspection system 
inaugurated a number of years ago and highly developed to- 
day has, as one of its vital functions, the making of recom- 
mendations leading to the prevention of fires. Despite every 
effort on the part of the companies the heartrending total of 
one-quarter to one-third of a billion dollars of fire loss is 
rolled up annually, and to meet these conditions proportionate 
rates must be charged. If the fire losses are cut, say, fifty 
per cent, it would be a perfectly good economic business pro- 
position for the companies to cut their rates proportionally, 
provided the decrease of fifty per cent in the losses is the 
average over a term of years and represents a similar de- 
crease in losses paid on insured risks. The difficulty is, how- 
ever, that the fire losses are increasing, instead of decreasing. 
Mr. Jackson of Kansas, in his statement to the Interstate 
Commerce Commission Committee, seeks to place the re- 
sponsibility for this yearly toll of life and property upon the 
insurance companies. He seems to forget, if he ever knew, 
that the moral hazard of each risk is closely scrutinized by 
the companies, and that risks which have any apparent taint 
of moral hazard are promptly declined. Over-insurance is 
not as prevalent as is so often charged, and is avoided when- 
ever possible by the insurance companies. It can be truth- 
fully said that the greater part of all property insured is pro- 
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tected to a reasonable extent only. As there are about three 
hundred and forty American and foreign fire insurance stock 
companies operating in the United States to-day, it is diffi- 
cult to imagine how anyone can honestly believe that pre- 
mium rates could be fixed or remain unduly high with so 
many companies competing for the business. Any organiza- 
tion of men having a certain reasonable capital behind them 
can enter the field of fire insurance. Theoretically, if the 
present premium rates are too high, as those who do not 
know frequently assert, it must be apparent that a new com- 
pany would thrive on lower rates; and as the discontent as 
to rates seems widespread and principally among would-be 
policyholders, such a new project should have no difficulty in 
obtaining business. Practically, however, the fact remains 
that many new companies have attempted to establish them- 
selves, but have not been able to wrest a profit from the busi- 
ness and have gone to the wall. Virtually all of the old-estab- 
lished companies are now paying their dividends from the 
earnings of their surplus funds, which were earned or paid 
in by stockholders years ago, and not from their underwrit- 
ing earnings, which, if any are made, are, on the average, 
infinitesimal. The natural conclusion is that a Federal in- 
vestigation would be worse than useless, for it would involve 
a large expenditure of time, energy and money by those 
participating in it, without any corresponding benefit being 
derived from it. 


LIFE INSURANCE TOPICS — 


COMMENT ON CURRENT HAPPENINGS. 


Retirement Fund Plan of the Prudential.—Great corporations are 
daily realizing that it is not only philanthropy but sound business 
sense to provide for superannuated employees. Whether the wide 
dissemination of the principles of workmen’s compensation has en- 
couraged the setting aside of pension funds by great institutions 
matters little, provided the proper results are gained by such dis- 
tributions. It is unwise to pauperize one’s employees, but on the 
other hand it is not too much to say that there are few corporations 
which are classed in the ranks of the big fellows, which have been 
willing in the past to properly encourage loyal service. The Prudential 
in announcing a retirement plan for faithful agents who have served 
the Newark institution for twenty-five years has taken a long step in 
the right direction toward encouraging the faithful field man. To 
this company would seem to belong the distinction of being the first 
life insurance institution to formulate a definite plan for rewarding 
loyalty and faithful service. This recognition of the cardinal princi- 
ples, that the laborer is worthy of his hire, is attributed to the late 
John F. Dryden, founder of the company and a man noteworthy 
because of his humanitarian instincts no less that because of his 
exceptional ability. 

In announcing the plan, however, the Prudential rightly cautions 
its employees against trusting entirely to the company to provide for 
the old age of the individual. The pension fund is only to be sup- 
plementary in its nature, and is not intended to put a premium on 
pecuniary carelessness. It is intended, however, to prevent the faithful 
agent who may have had financial reverses from becoming a charge 
on the community, and is devised to supplement thrift during the 
Producing years of agency work. Worked out in this way, any 
retirement fund or pension plan is bound to have the maximum effect 
in encouraging loyalty and in fostering faithful and extended service. 


Life Insurance Agents’ Organizations.—The spring meeting in 
New York city of the executive committee of the National Association 
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of Life Underwriters is growing to be looked upon by life insurance 
producers as the starting gun for the pre-convention campaign. There 
is plenty of important business always transacted with despatch at 
these gatherings and the convention programme more or less decided 
upon. In fact, there is so much good going on at these spring meet- 
ings that the hope has often been expressed that a larger audience 
might have the benefit of knowing association progress first hand. It 
is quite natural that much can be accomplished at the mid-year con- 
ference by reason of the fact that members can talk over things more 
intimately than at other times, yet there is no fear of publicity on the 
part of this organization, because it attends strictly to the needs of the 
producer instead of attempting to instruct the companies how their 
business should be conducted. Perhaps for this reason, more than 
any other, the association has always stood high with the majority of 
life insurance companies, and some of the most capable company 
executives in the business have been agents who have previously been 
active in association work. In agents’ organizations of all kinds it is 
absolutely necessary to keep away from the trade union idea. Such 
ways of doing things are not expedient or necessary in the insurance 
business. The companies are merely antagonized by aggressive tactics 
and little good is gained. Organizations of agents of all kinds should 
co-operate as to good practices in the business and for the encourage- 
ment of substantial selling plans. The evils of rebating and of twist- 
ing can best be stamped out through systematic measures taken by 
scattered organizations of producers which are united by a common 
tie. 





NOTES FROM PHILADELPHIA. 

Elected Trustee of Penn Mutual.—Col. Ezra De Forest, who has 
been the general agent of the Penn Mutual Life for New York city 
and vicinity since 1882, has been elected a trustee of the company, 
succeeding the late William M. Bunting of Boston, Mass. E, Walter 
Clark, of the Philadelphia banking house of E. W. Clark & Co., has 
also been elected a trustee. 

New Members Elected by Underwriters.—Seven new members 
were elected at the annual business meeting and banquet of the 
Philadelphia Association of Life Underwriters held at the Continental 
hotel on Thursday last. 


Meeting Automobile Liability Rate——The New England Casualty 
of Boston, through Ridge, McNeil & Furlong, its recently-appointed 
agents here, is meeting the automobile liability rate of $20 for the first 
sixteen-horsepower named by the companies not members of the 
conference, 





THE MIDDLE STATES. 


The Reading Mutual Life of Reading, Pa. 

In connection with the examination of the Corporation Funding and 
Finance Company, the Reading Life and the Reading Mutual Life of 
Reading, Pa., by the Pennsylvania Insurance Department, and the hear- 
ing which, according to press reports, was granted the Reading Mutual 
Life on March 27, and continued to a later date, one high in the man- 
agement of the company states that the press reports were distorted 
and that he knows of no continuance of the hearing. It is learned that 
Dr. Snyder is no longer president of the Reading Mutual Life, his 
resignation having taken effect, together with those of General Manager 
F. G. Anderson, Treasurer J. W. Levegood, Comptroller B. F. Carpenter 
and Secretary J. M. Martin. J. C. McGinnis, president of the First Na- 
tional Bank of Frackville, Pa., is now president of the Reading Mutual 
Life; A. V. Weaver of Reading is treasurer, while the duties of the 
former general manager have devolved upon J. C. Maginnis, manager 
of agencies. 

We are advised by the Pennsylvania Insurance Department that there 
has been no development in the affairs of the Corporation Funding and 
Finance Company, the Reading Life and the Reading Mutual Life of 
Delaware, with offices at Reading, Pa., since the events set forth in 
THE SPECTATOR last week. The Insurance Commissioner understands, 
however, that the directors are endeavoring to make some arrangements 
among themselves to restore to the Reading Life the amount of funds 
of that company alleged to have been improperly used by the funding 
company. 
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LIFE UNDERWRITERS ASSOCIATION OF NEW YORK. 


John B. Lunger Welcomed Back to New York—Greetings to 
Superintendent of Insurance Emmet—Hearty Recep- 
tion to L. Brackett Bishop, President of 
the National Association—A 
Successful Gathering. 

President Louis L. Hopkins, of the Life Underwriters Association of 
New York, had the pleasure on Monday night last of presiding over one 
of the most successful gatherings of that association which has yet been 
held. More than two hundred members and their guests assembled at 
Healy’s restaurant, Sixty-sixth street and Columbus avenue, and gave 
a hearty welcome to the invited guests. Chief among those seated at 
the head table were J. B. Lunger, the newly-elected vice-president of 
the Equitable Life; Wm. Temple Emmet, the new Superintendent of 
Insurance of the State of New York; Judge William McAdoo, of the 
New York Bench; L. Brackett Bishop, president of the National Asso- 
ciation of Life Underwriters; J. V. Barry, assistant secretary Metropol- 
itan Life; Geo. T. Wilson, second vice-president of the Equitable; 
Henry J. Powell of Louisville and C. Jerome Edwards of New York, ex- 
presidents of the National Association, and Charles W. Orr of Ft. Wayne, 
Ind. Nearly every company operating in New York was represented, 
and many cheers were given when President Hopkins announced that 
the call for one hundred new members in April was likely to be 
answered. Fourteen members were elected and fifteen additional appli- 
cations received. 

After the cigars had been lighted, Superintendent of Insurance Wm. 
Temple Emmet was presented and made a pleasant impression by his 
speech. He said that he had quickly learned that the problems of 
agency work were important and all-embracing. He urged the members 
to continue their policy of co-operating in order that they might not 
tear down or undermine the splendid fabric of life insurance. A few 
figures were given showing the tremendous scope of the business, and 
he impressed upon his hearers the importance of exercising self-con- 
trol in its highest form, so that the splendid progress now in evidence 
should not cease until civilization failed. 

Judge McAdoo won the hearts of his audience from the start by inti- 
mating that he could not tell them anything about their business and 
they knew everybody else’s business. He felt that the operation at the 
hands of Mr. Hughes and the legislative committee had resulted in 
great good to the public and to the companies and agents as well. A 
strong plea was made for co-operation on the part of insurance men 
in the conservation of human life through lopping off the unnecessary 
waste through accident and preventable diseases. The speaker in- 
stanced the work of the traffic squad in New York in reducing street 
accidents, the passage of pure food ‘laws and the enforcing of ordi- 
nances intended to protect the public from contaminated food stuffs. In 
all these movements he felt the companies should help, inasmuch as 
they tended to increase the longevity of their policyholders. 

When John B. Lunger was presented the audience rose and received 
him with cheers. After thanking them for the warmth of their reception 
he said, in part: 


Conditions in life insurance have changed since this association was formed. 
At that time a contest for supremacy in the writing of volume of new business 
was under way—a contest which led to such a remarkable growth of the business 
that the twenty years preceding 1905 have sometimes been referred to as the era 
of undue expansion. 

In 1905 the mad contest for new business was brought to a sudden halt by the 
insurance investigations. Through restrictive legislation and the force of public 
opinion abuses were corrected which had long constituted’a menace to the welfare 
red the business, and life insurance was thereby placed upon a new and healthier 

asis. 

We have now entered upon a new era and under conditions which justify the 
hope that its chief characteristics may be moderation and prudence. Fortunately, 
expansion has not ceased. While the rate of growth has not been as high as 
formerly, it is more satisfactory and has been made with due respect to economy 
and the best interests of policyholders. Perhaps the most gratifying feature of 
this new era to those of us who have lived long in the business is the return to 
simple and homely principles. Volume of new business is no longer the great 
objective—the-one thing to which all of the machinery is adjusted. It is now sub- 
served to the recognition of trusteeship and regard for economy and efficient 
service, The leaders in the business are finding their best satisfaction in doing 
their work conscientiously and well, holding welfare of policyholders of more 
importance than individuality or personal ambition. 

he life insurance companies of the country were never in a healthier condi- 
tion, never better or more ably manned than at present. The outlook is prom- 
ising. Personally I can see but one cause for concern, and that is found in the 
competition among the companies with respect to low net cost. It should be the 
aim of a company to secure investments yielding the highest rate compatible with 
safety, and the expenses should be governed by a high standard of economy, and 
every effort should be made to extend the usefulness of the company. Whether, 
however, the best function of a life insurance company is expressed in furnishing 
protection to those persons who can pass the most severe tests of insurability at 
the lowest possible cost, or in endeavoring to furnish such protection to that 
larger number who might fall within the standard upon which rates are calcu- 
lated is a question that is open to debate. I believe there is grave danger in a 
race for low net cost. That danger lies in the limiting of the usefulness of the 
companies by withholding the protection of insurance frorn persons who are 
safely insurable at the rates charged, in order that larger dividends may be paid 
to pene. 

have referred to service; nowadays service does not consist alone in investing 


the cash accumulations safely, scrutinizing expenses closely and settling claims 
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promptly, but in inaugurating, or at least taking part in, movements intended to 
conserve the health and well-being of policyholders, to improve sanitary and 
hygienic conditions and prevent disease and accident. It is estimated that at least 
fifty millions of dollars are paid in death claims each year to the beneficiaries of 
those who die from preventable diseases and accidents. The payment of reason- 
able sums by the life insurance companies for the improvement of the health 
conditions of their policyholders is therefore justified, and sums spent in this 
way, even though they might temporarily reduce dividends, would in the course 
of time "sey such a profitable investment that dividends would ultimately be 
larger. Four life insurance companies are now doing an important work in this 
direction, and with satisfactory results. Let us hope that it will not be long be- 
fore all of the companies will adopt similar methods, or, better still, act in con- 
peg Bing help along the constantly growing movement in favor of the conservation 
of life. 

Mr. Lunger was followed by J. V. Barry, former Insurance Commis- 
sioner of Michigan, who stated that he was now a member of the associ- 
ation—having signed an application. In connection with the associa- 
tion’s work he felt that it represented equally the interests of the com- 
panies and the public, and should be conducted along that line, as also 
should insurance supervision, 

The closing address was made by L. Brackett Bishop, president of the 
National Association. He expressed his delight at meeting the New 
York members and referred to the great work it had accomplished at 
the time of the legislation in 1906. He commended them on their efforts 
to increase the membership and pointed out that three or four associa- 


tions were already striving for the 300-mark in membership. 





Quarterly Meeting of Edward A. Woods Agency. 


The Century Club, of the Edward A. Woods Agency of the Equitable 
Life of New York, held its regular quarterly meeting last week at the 
Union Club in Pittsburg. The guest of honor was Henry J. Powell, man- 
ager of the Equitable Life at Louisville, Ky., and past president of the 
National Association of Life Underwriters. The following members, 
ranked according to the number of people insured for $100,000 each, 
were present: Lawrence C. Woods, Edward A. Woods, Dr. Wm. A. 
Longanecker, Norman S.: Wooldridge, Renwick C. Gailey, Harper K. 
Beegle, Fred P. Moore, W. J. Powell, Geo. G. Norris, W. H. Riley, Dr. 
John §S. Mardis, O. P. Hood, Miss Bertha Strauss, Speer W. Guthrie, 
John H. Mason, P. H. Kelly, Edwin D. Omans, Edwin 8S. Naby, Geo. W. 
Reed, W. M. Duff, M. Harper and O. M. Sanford. 





—Plans have been completed for the annual meeting of the General Managers 
Association of the Phenix Mutual Life at Atlantic City, May 29-31. 


—The executive council of the National Association of Life Underwriters had 
an interesting session on Monday, while the executive committee foregathered on 
Tuesday in New York city. 


—T. W. Hendrick has been appointed actuary of the Niagara Life at Buffalo. 


‘He began as assistant actuary October 1, 1911, and had formerly been connected 


with the Pacific Mutual Life. 


—The total number of deaths for March, as reported by the New York Life, is 
827, with their insurance aggregating $2,485,410. Heart disease and pneumonia 
were the leaders in the cause of death. 


—A former general agent and manager of life insurance companies advertises 
in another column of this issue of THe Spectator for the management or general 
agency of a liberal life or accident company. 


—The first three months of the year have been exceptionally good ones for the 
Standard Life of Pittsburg. That company has already made as large a gain this 
year as it made during the entire year of 1911. 


—The Metropolitan Life entertained the members of the executive committee 
of the National Association of Life Underwriters at dinner on Tuesday evening 
in the company’s dining rooms in the Metropolitan tower. 


—During the first quarter of the year agents of the New York Life paid for 
$48,500,000, or exactly one-quarter the $198,000,000 which the company is per- 
mitted to write this year, under the revised laws of New York. 


—The Mutual Benefit Life of Newark, N. J., has notified its agents that the 
limits of insurance on male lives have been changed as follows: Ages 55 and 
under, $100,000; age 56, $90,000; age 57, $80,000; age 58, $70,000; age 59, $60,000, 
and ages 6 and over. $50,000. 





THE NEW ENGLAND FIELD. 


—The Boston Life Underwriters Association held its spring meeting last 
Tuesday in the City Club, and fourteen members were added to the association. 


—The Berkshire Life has been elected to membership in the Association of 
Life Insurance Presidents, the combined admitted assets of the companies beiong- 
ing to the association being advanced to $2,226,000,000. 


—The American Fidelity of Montpelier, Vt., states that in a period covering 
three years it paid claims for death from all causes numbering 7096. Of this 
number 861 were claims for death arising out of accidents, or twelve per cent. 
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James S. Wood in New Connection. 

James 8S. Wood, formerly inspector of agencies of the Great Western 
Life of Kansas City, Mo., assumed the duties of his new position as 
supervisor of agencies for the Germania Life of New York in the Mid- 
dle Western States, with headquarters at Kansas City, on April 1. 
At the close of the agency convention of the Great Western, held the 
previous week, the agency force presented Mr. Wood with a very hand- 
some diamond scarf pin. On the evening of April 1, President Steven- 
son, the other officers and the entire home office force of the Great 
Western Life, tendered Mr. Wood a farewell dinner at the Hotel Balti- 
more, during which he was given a solid gold watch, suitably engraved, 
as a token of the high esteem in which he is held by the Great Western. 
Mr. Wood is a man of engaging presence and exceptional ability, and 
will doubtless make a success of his new connection. 





Michigan State Life Insurance Company, Detroit. 

In regard to two damage suits recently brought against the Michi- 
gan State Life Insurance Company of Detroit, Mich., by Ford N. Har- 
rison and L. C. Ruel, former agents, the company has made the follow- 
ing statement to THE SPECTATOR: 

Last December the Michigan Insurance Department received a num- 
ber of complaints from policyholders of this company who had made 
application through two agents, namely, L. C. Reul and Ford N. Har- 
rison, who were at that time soliciting agents connected with our 
Grand Rapids office. Complaints were also received from the same peo- 
ple at this office. 

At the request of the Insurance Department the company made a 
thorough examination of the conditions and was satisfied that these 
agents had sold business under misrepresentation, thereby violating the 
law covering misrepresentation in the sale of insurance policies in this 
State. Upon completion of our investigation we forwarded to the Michi- 
gan Insurance Department a complete report covering the individual 
cases, canceled the policies and refunded to these policyholders the 
amount they had paid in premiums. 

On December 27, when our inspector of agents had completed his re- 
port on the above cases, we sent the following telegram to Ford N. 
Harrison and L. C. Reul: 

“You are hereby discharged from the service of this company on the 
ground of misrepresentation in the taking of applications for insurance.”’ 

Upon refusal of the Michigan Insurance Department to issue a new 
license to these men for the current year they each brought suit against 
the company for damages in the amount of $25,000. It is needless to 
state that these suits do not furnish any cause for uneasiness on the 
part of the company. We have acted entirely in co-operation with the 
Insurance Department, and the dismissal of these men is in strict 
accordance with our policy, which is not to permit any agent to make 
the slightest misrepresentation in the solicitation of business. 





Election of Bankers Life of Des Moines. 

DES MOINES, April 13.—The Bankers Life Company of Des Moines held 
a meeting of policyholders last week, at which directors were elected. 
The preliminary canvass indicates that W. O. Finkbine of Des Moines 
won out for director over Clinton L. Booth, formerly of Cleveland, but 
now Western superintendent of agents, with headquarters here, by a 
two-to-one vote. This was the only contest at the election, but it has 
been quite interesting because of the fact that it is expected that Mr. 
Finkbine will endeavor to institute some changes in the conduct of the 
business. 

It appears that the first cards that were sent to the policyholders con- 
tained the name of Clinton L. Booth for director. Two or three days 
later, and a short time prior to the election, another set was sent 
out with Mr. Finkbine’s name substituted for that of Mr. Booth. This 
aroused suspicion, but it was then too late to admit of adverse action 
by Mr. Finkbine’s opponents. E. E. Clark and Geo. Kuhn were chosen 
directors for five years and W. O. Finkbine for three years. The other 
directors are Simon Casady, Henry Nollen (secretary), Dr. F. J. Will 
and I. M. Earle. Over 50,000 votes were cast at the election. It is an- 
ticipated that twenty days will be required to canvass the vote in addi- 
tion to the regular work of conducting the business of the company. 





Wisconsin National Life of Oshkosh, Wis. 

OSHKOSH, April 15.—The third annual meeting of the stockholders 
of the Wisconsin National Life Insurance Company was held here last 
week with stockholders from all over the State present. George M. 
Paine, the president, reported that the first three months of 1912 showed 
an increase in the regular life department of ninety-two per cent over 
1911 and in the casualty department fifty-five per cent. Reports by the 
secretary, manager, counsel and the various departments were equally 
favorable. 

An indication of the growth of the company is given in the report that 
in 1910 the company ranked fifteenth among all companies in the State 
doing an industrial casualty business, and at the close of 1911 it ranked 
Second in the list. It was reported that the reserve increased 48 per 
cent in 1911 over 1910; the assets showed a gain of 24 per cent, insur- 
ance written 44 per cent, and premiums 241 per cent. 

The following elections were made: Directors, for three years, G. M. 
Paine (president), Edgar P. Sawyer, Seymour W. Hollister, Oshkosh; 
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for two years, William Larsen, Green Bay; one year, R. C. Brown, 
Oshkosh; first vice-president, C. R. Boardman, Oshkosh; second vice- 
president, Vincent J. Schoenecker, Milwaukee; secretary-actuary, J. L. 
Nedderson, Oshkosh; assistant secretary, E. A. Hanks, Fond du Lac; 
general superintendent of agents, James C. Foute, Oshkosh; manager 
casualty department, Arthur James, Oshkosh; general counsel, Col- 
onel H. I. Weed, Oshkosh; treasurer, F. A. Labudde, Oshkosh; auditor, 
R. C. Martin, Oshkosh; president of medical board, Dr. C. W. Oviatt, 
Oshkosh, . 





—The Provident Insurance Company is proposed at Toledo, Ohio, by George 
J. Porter, who promoted the Great Northern Life of that city. 


—The Illinois Fraternal Congress recently indorsed the readjusted insurance 
rates of the Modern Woodmen of America made by that fraternal at its last 
annual convention. 


—Blake Franklin of Macomb, Ill., has been appointed an associate attorney in 
the legal department of the Pacific Mutual Life of Los Angeles, under General 
Counsel W. H. Davis. 


—The Pacific Mutual Life of Los Angeles has dubbed May as “Pacific Mutual 
Pennant Month.” The attractive blue and yellow flag goes to any agent writing 
a certain amount of new business. 


—E. W. Thompson, manager of the National Life of Vermont at Topeka, Kan., 
won the $10 prize offered by that company for a letter giving the best reasons why 
a Kansas man should buy his insurance of a Kansas company. 


—Home Office Agency Manager Russell, of the Pacific Mutual Life of Los 
Angeles, is offering a prize of $10 for a company hymn to be sung whenever an 
application is signed. Outside the insured’s office, of course—not in. 


—W. B. Howard, vice-president of the German-American Life of Omaha, Neb., 
is a candidate for State Auditor of Nebraska. He is a thoroughly well-posted 
and experienced insurance man and is exceptionally well qualified for the 
position. 


—The Albuquerque, N. M., agency of the Pacific Mutual Life won the chal- 
lenge cup for the best showing on new written and paid-for business and re- 
newals during the last four months of 1911, this being the agency’s second 
capture of the cup. 


—The Commercial Life of Indianapolis, Ind., issued more business in March 
than in any month in its past history, and, although April is just a third gone, 
the company advises that it has issued more than half the total business written 
during the month of March. About one hundred men since the first of the year 
have been added to the field force of the company, which, because it has out- 
grown its old quarters, will remove to its new and extensive quarters on the 
seventh floor of the Board of Trade building in Indianapolis this week. 





THE SOUTH. 





Volunteer State Life Now on Three and One-Half Per Cent Basis. 


On April 1, the Volunteer State Life Insurance Company went from a 
four per cent to a three and one-half per cent reserve basis, and at the 
same time issued an entirely new set of very attractive policy contracts, 
all of which contain a clear and concise disability clause, an automatic 
premium loan clause and other features. The home office has received 
many letters from the agency force expressing warm approval of the 
new contracts. The Volunteer is obtaining an excellent volume of busi- 
ness in the seven States in which it operates. The company produced 
the largest amount of business in Tennessee, its home State, during 
the month of March than in any single month since organization. 





Southeastern Life of Greenville Out for Five Millions. 


The Southeastern Life of Greenville, 8. C., advises THs SprecTATOR 
that during the month just closed, March, 1912, the agents of the com- 
pany produced $856,000 of new business. Agents who produced during 
March $5000 or more business met with the officers of the company at 
the Jerome hotel, Columbia, on Friday, the 5th inst., for a jubilee meet- 
ing, at which Hon. F. H. McMaster, Insurance Commissioner of South 
Carolina, was the guest of honor. 

F. E. Thomas of Charleston was presented with a one hundred dollar 
bill for leading the agents in monthly production, while G. H. Powell, 
special agent of Cheraw, won the second bonus of fifty dollars. 

At a previous meeting of agents, held at the home office on January 9, 
it was decided to undertake to write four million of new business during 
1912. During the first quarter, however, the production was so grati- 
fying that at the convention in Columbia the mark was raised to five 
million for 1912. 





—The Guarantee Life of Houston, Tex., has been granted a license to transact 
business in Louisiana. I. A. O’Shaughnessy has been appointed general agent. 


—W. W. McIntire of Baltimore, for many years general agent of the United 
States Life of New York for that city and vicinity, died recently from an attack 
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of apoplexy, which occurred while Mr. McIntire was engaged in fishing on the 
Gunpowder river. 

—C. A. Langford, secretary and treasurer of the Commercial Life of Savannah, 
Ga., has resigned that office and has been succeeded by Assistant Secretary and 
freasurer Robert Perrine. 

The Amicable Life of Waco, Tex., has obtained the approval of the Attorney- 
General’s Department to an amendment to its charter providing for an increase 
in its paid-up capital stock from $472,580 to $800,000. 


The Attorney-General’s Department, in 2 ruling to Commissioner of Insur- 
ance and Banking Gill of Texas, holds that a Texas life insurance company 
cannot loan its funds to a bank and take a time certificate of deposit therefor. 


The United Assurance Association of Little Rock has been licensed by the 
Insurance Commissioner to do business in Arkansas, It is organized by the 
promoters of the Rogers Mutual Aid Union, and along the same lines as that 
organization, which has proven a success. 





MISCELLANEOUS LIFE NEWS. 





GROUP LIFE INSURANCE POLICY FOR $4,000,000. 


Employees of Montgomery Ward & Co. of Chicago Insured by 
Equitable Life of New York—Largest Life Insurance Policy 
Ever Written—Covers 2800 Lives. 

The event of the week in the realm of life insurance is the issuance 
by the Equitable Life of New York of a large policy insuring employees 
of Montgomery Ward & Co. of Chicago under the new group insurance 
plan. This great mail order house under one policy covers 2800 em- 
ployees for an aggregate of $4,000,000 of insurance. 

This not only sets a new record for life insurance in the number of 
lives and volume of business embraced in any one transaction, but also 
marks the first issuance of a large group insurance under one blanket 
policy. The blanket policy has not been unknown in insurance, but has 
not been heretofore issued in life insurance, nor even in health or acci- 
dent insurance, 

President W. A. Day of the Equitable Life, who is directly responsible 
for this class of insurance in the life field, has done many notable 
things in his brief incumbency, and this blanket policy transaction will 
rank among the most notable events of the year, or of the era. It is 
the latest development of life insurance and means that group life in- 
surance is to be a great factor in the business and in the commercial 
economics of our day. It is another modern life insurance dream com- 
ing true—the kind of dream born of acute sensitiveness to the needs of 
the times and developed by vigorous application of insurance principles 
to the logic of necessities. The insurance world is agog to-day on the 
subject of group life insurance. It would be illuminating to some, per- 
haps, who do not go beyond effect to search for cause to learn that 
this great subject has been under study for years by the Equitable Life, 
and that the society scoured foreign countries for knowledge and ex- 
perience on this proposition. 

The department of group insurance was inaugurated last year, to 
facilitate the insurance of a number of lives under some one general 
plan. In this feature it is the antithesis of industrial insurance. It is 
especially designed to meet the apparent demand from employers for 
some comprehensive scheme supplying insurance protection to em- 
ployees. The employer may be named in the policy as general bene- 
ficiary, and in such cases he would receive the claim moneys from the 
society whenever claims arise upon the lives of employees, and in turn 
repay the benefits to the employees’ beneficiaries, thus acting as paying 
agent without going afield into the life insurance business. On the 
other hand, the individual employees may be made the direct bene- 
ficiaries under the blanket policy when so desired. 

Where the group to be insured exceeds 100 lives, a medical examina- 
tion is not required by the society, but individual examinations are re- 
quired in such States as Massachusetts and Indiana, where the State 
laws demand it. This does not mean that any group of applicants, 
100 or more in number, would be accepted under the group rule. Each 
group is investigated as a group before action is taken upon the risk. 
In the group recently insured by the Equitable Life it is interesting 
to note that a high standard of efficiency is demanded by the employers 
of the Montgomery Ward & Co. employees. All applicants for positions 
are physically inspected, and in this manner the fitness required is main- 
tained. The unit of insurance under the group plan is usually one 
year’s wage, and that insurance is described in insurance phraseology 
as being upon the yearly renewable term plan. 

The Montgomery Ward & Co. employees are covered on the basis of 
their salaries and on the lump-sum plan of payment. Claims under 
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group insurance can be settled in the above manner or by an instal- 
ment method, which has many advantages over the lump-sum plan, 
where the amount of insurance supplied is sufficiently large. 

Economically viewed, an employer who increases loyalty and appre- 
ciation of his employees will add to the profits by increasing efficiency. 
It becomes reasonable to suppose that an increase of no greater than one 
and one-half per cent (1% per cent) of the year’s wages would not 
arouse particular appreciation or begin to equal the service in the eyes 
of the employees that can be supplied by a similar sum expended in 
sound life insurance protection. 

The employee needs some life insurance protection and in the end the 
necessities of the employee come back somewhere in some degree upon 
the employer. 

Montgomery Ward & Co. are keenly alive to the economic changes 
going on about them. They are qualifying under the Illinois Work- 
mens Compensation Act and are providing health, accident and dis- 
ability insurance to their employees, to be supplied by an insurance 
company. The annual payroll on which this class of insurance is based 
is about $1,800,000. One of the most revolutionary features of our 
modern political life is the sudden enactment of workmen’s compensa- 
tion loans in the more important States of the Union, and it is inter- 
esting to watch the large industries of the country falling in line with 
the movement. The casualty companies have placed themselves on 
record as not opposed to the enactment of such laws, and the Equi- 
table as a leader among the life companies is tendering its good offices 
to work out the additional life insurance feature. 

President Day is to be congratulated on having consummated this 
deal, which is not only stupendous in itself, but appears to be but the 
forerunner of even greater achievements. 

As a supplement to this number of THE SPECTATOR we present pic- 
tures of the new concrete building of Montgomery Ward & Co. in Chi- 
cago, and of President W. A. Day, of the Equitable Life Assurance 
Society of the United States, of New York. An article from The New 
York Times, which well describes the transaction to the publie, is also 
presented in the Supplement. 

An official of the Equitable Life, in commenting upon the initiative of 
this journal in the matter of group insurance, had this to say: “I am 
glad to know THE SPECTATOR is going to play this up with an insert. 
I believe this transaction will be epochal and THE SPEecTATOR is show- 
ing its usual keen insight in recognizing the fact.’’ 





Life Insurance as a Factor in the Solution of Sociological Problems 


A lecture by Henry L. Rosenfeld, insurance assistant to the president 
of the Equitable Life Assurance Society of New York, delivered at 
Adelbert College, Cleveland, on March 14, 1912, upon the above topic, has 
been published by tie Equitable Life. 


Mr. Rosenfeld said that we are living in an age of an awakening public con- 
science, which is evident from the legislation which is being enacted in the 
various States looking to the amelioration of the conditions surrounding the 
lives of workingmen, etc. He elaborated upon the benefits to the country and 
the people as a whole, as well as to individuals and families, which have grown 
out of the system of life insurance which is practically only about a half century 
old in this country. He asserted that the life insurance company is asleep which 
does not recognize changing economic conditions, which does not get away from 
the idea of exclusively personal service to individuals, and which does not see 
the larger sphere of usefulness now open to such companies. He dwelt upon the 
helpfulness to the country of the life insurance system in assisting by its invest- 
ments in furnishing transportation and terminal facilities and in the building of 
communities by means of mortgage loans, and set forth the idea that what is most 
needed now is the development of the waste spaces. He believes that life in- 
surance can materially help to supply the funds needed for a better cultivation of 
the soil and the greater development of the farming industry. He advocates the 
adoption by the life insurance companies of some system of loaning money to 
farmers on long time and at a low rate of interest, and proceeds to outline the 
systems in vogue in France, Germany, Denmark and other European countries, 
whereby farmers are assisted by the government, which makes long-time loans on 
the amortization principle. He goes on to say: 


Possibly such plans are not feasible in this country at the present time. We 
have not the communal institutions nor the co-operative companies, and the 
Government is not in the business of loaning money i the development of farms. 
The great expanse of territory in this country precludes in large measure the for- 
mation of these organizations. Until this country is able to form such Cco- 
operative associations, properly supervised and safeguarded, and issue bonds 
upon farm mortgages which would be attractive to investors, there will be nothing 
to take the place of these institutions. Here is where the life insurance companies 
can serve this need, a service for which they are peculiarly well fitted. A life 
insurance company is subject to no sudden demands for large sums of money, for 
its major liabilities run over a long period of time. Working under the law © 
average, with a large number of lives insured, a relatively small number of obli- 
gations come due each year. Bonds or investments running for long periods and 
at low rates of interest offer attractive investments for life insurance companies. 
By reason of the fact that a certain percentage of its assets are always kept 
liquid, a life insurance company can afford to make these long-time loans at 4 
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rate of interest that will compare favorably with what is earned on other securi- 
ties. Mortgage loans have always paid life insurance companies better than any 
other class of securities. The seventeen hundred millions of bonds and securities 
| spoke of yielded an average of only 4.34 per cent in 1910, while the one 
thousand millions of mortgages yielded 5.08 per cent. The chief objection to 
farm mortgages on the part of many companies has been the immobility of the in- 
vestment. This objection should not hold good. In the panic of 1907-08 certain 
companies raised large sums by merely giving their farmer mortgagors the privi- 
lege of repayment without penalty. The investment of a very material percentage 
of funds in’ such mortgages can be safely made, since, as has been pointed out, 
not more than a certain percentage of assets need be kept in mobile form. 


Mr. Rosenfeld also referred again to the subject of the congestion of our 
cities and to the plan of the Equitable Life whereby home-purchase loans are 
made to assist those who wish to purchase homes, briefly describing the system 


as follows: 

I am very glad to say that in the company of which I have the honor to be an 
officer there is in successful operation in some fifteen or sixteen States of the 
Union a plan of home-purchase loans whereby loans of small amounts, ranging 
from $1000 to $5000 at 6 per cent straight interest, are made to thrifty men of 
small means to enable them to purchase homes. In some communities where 
these loans have been made at 6 per cent the current rates for that class of loans 
have been 7 and &, and in some Western communities as high as 10 per cent. 
The borrower has been allowed to spread the repayment of the principal over a 
period of ten, fifteen or twenty years, and he has been required to take a life 
insurance policy equivalent to the amount of the loan, In the event of his death 
before he has paid off his loan his family is freed from indebtedness on_ the 
home by means of the life insurance. The insurance policy has been made a 
fixed sum equal to the original loan. The indebtedness is a constantly decreasing 
sum by reason of the amortization principle applied to the loan, so that there is a 
constant increase of equity over indebtedness. If the borrower dies during the 
currency of the loan his family not only has the mortgage canceled, but receives 
a sum of money in cash which in the later years of the contract almost equals the 
value of the home. 

This plan will do much to help solve the problem of the congestion of the 
cities. 

Under this plan the substitution of farm mortgages instead of mortgages on 
residential dwellings would take care of the farmer’s requirements and supply 
him with money and at the same time give his family the assurance that any mort- 
gage on his farm at his death would be paid by the life insurance policy. 

To give you an idea of the relative cost of the plan: A man 35 years of age 
wanting to borrow $1000 pays $9.61 monthly. This gradually liquidates the 
mortgage, takes care of interest charges and also pays life insurance premiums. 
After payment of that monthly instalment of $9.61 for twenty years the home is 
paid for, the life insurance policy has cash and surrender values, and can be sur- 
rendered or continued as straight life insurance by a nominal payment of only 
$2.58 monthly. That is the way one great life insurance company hopes to help 
solve these two great problems—relief of congestion of the cities and the build- 
ing up of farms It has not yet applied the plan to farm mortgage loans, but 
the proposition is being given serious consideration at present. 


The speaker also devoted some attention to the conservation of the public 
health and welfare, which is undertaken in various ways by some of the more 
important life insurance companies, and referred to the workmen’s compensation 
laws which have been passed in a number of the States. He holds that State 
solution of old-age pensions is impossible in this country and that such benefits 
can best be secured through the life insurance companies, He also briefly 
alluded to the group system of life insurance (under which the Equitable Life 
has just issued a very large policy), summarizing it as follows: 


To show the progress made in life insurance thought, the company with which 
[ am connected now offers to groups of employees of any employer, or to any 
aggregate of selected one hundred or more people, a group system of life in- 
surance. No medical examination is required, but merely proper surroundings 
and not too hazardous occupations. Given satisfactory conditions, the group is 
taken in its entirety, so that the weak are sustained with the strong. 

It is a modern thought in life insurance. It staggers the managers of some 
life insurance companies when we talk of life insurance without medical examina- 
tion, yet the fundamental basis of the whole business is the law of average. No 
man can tell exactly the duration of an individual life; nothing is more certain 
than the average duration of 10,000 or 100,000 lives, and upon that principle we 
rest our group structure. Just in so far as we can get sufficiently large and 
enough groups we are safe in doing this great work of public service and can 
help in the solution of another sociological problem by the introduction and the 
popularization of the group insurance plan. 


Mr. Rosenfeld regards as the most pressing work now to be the relief of the 
congestion of the cities by the improvement of their housing conditions and by 
furnishing cheap money to farmers. In this connection he says: 


If we can get the farms populated and increase the number of farms pro rata 
with the increase of population; if we can furnish farmers with enough cheap 
money on long time to enable them to average up good and bad crops and pay 
off, over a long series of years, their obligations; if we can get an appreciable 
percentage of city people into the rural districts or ont into the outskirts of the 
cities we will get a better citizenship. 





Endorse Memorial to Grover Cleveland. 

In response to a request for a contribution toward the purchase of the 
birthplace of Grover Cleveland as a memorial to the late President, the 
Association of Life Insurance Presidents has endorsed the movement, 
though having no power under the law to become a contributor, and has 
Sent a copy of the appeal to each of its members, in the hope that 
they will subscribe individually. 





Board of Trade Reports of the British Life Companies, 1912. 

The annual volume issued by authority of the British Parliament, 
dealing with the returns of life insurance companies operating in 
Great Britain, made its appearance recently, Its full title is “State- 
ments of Life Assurance and Annuity Business and Abstracts of 
Actuarial Reports in Respect of Life Assurance Business, Deposited 
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with the Board of Trade under Section 7 of the Assurance Companies 
Act, 1909, During the Year Ended December 31, 1911.” The volume 
contains complete returns of more than one hundred life companies 
covering their business for the last reported year and a large number 
of valuation returns. Price, $4.00 per copy. American life insurance 
companies desiring this information may order the work through The 
Spectator Company, 135 William street, New York, 





Statistics of Fraternal Societies, 1912. 

The 1912 edition of Statistics of Fraternal Societies gives in con- 
densed form a valuable array of data relating to the rates, plans, 
cost, mortality and financial standing of all the leading fraternal 
societies operating in the United States, Included in the book are: 
Cost of management, total and per capita; deaths per 1000 members; 
average age; number of assessments; amount collected per $1000; 
death losses paid; insurance in force; number of members and lodges ; 
cost of joining, assets and liabilities of over one hundred and eighty 
societies. Price) in flexible leather binding, $1.10; manila binding, 85 
cents, shipment prepaid. Copies may be obtained by addressing The 
Spectator Company, New York. 





David Dexter, president and general manager of the Federal Life of Hamil- 
ton, Ont., died recently, after an illness lasting but a few days. 
—September 4-6 have been selected as the dates for the annual meeting of the 
American Life convention, which will probably be held at the Hotel La Salle in 
Chicago. 





_ INDUSTRIAL INSURANCE 


Colonial Life Insurance Men Dine. 


On Saturday last the Brooklyn staff of the Colonial Life of Jersey 
City attended a dinner given in honor of Manager Wallace Burns’ fifth 
year in the company. The committee in charge of the dinner consisted 
of Lawrence M. Sobel, Samuel 8. Farrell and Frank Dondero. Among 
those present were Charles F. Nettleship, second vice-president; Harry 
H. Dudley Field, supervisor; Louis Janson, manager Williamsburg dis- 
trict; A. J. Dressel, manager Newark district; Wallace J. Burn, man- 
ager Brooklyn; E. G. Grover, manager Orange district; Dr. Percy 
R. Crane, medical examiner; Michael Cafiro, assistant manager; George 
Shuttleton, assistant manager; Eugene Ross, assistant manager; Agents 
Philip Smith, Frank Dondero, Max Shagan, A. Finkel, P. J. Hannity, W. 
Bartley, A. Horowitz, J. Sullivan, S. S. Farrell, L. M. Sobel, Walter Hal- 
ligan, J. Brodsky, Z. Papochia, A. Collora, M. Cassano, A. Mazaranna, 
E. Maresca, C. Cosentim, B. Donoff, E. Margolin, W. Largansky, L. 
Fergenbaum, Frank Walsh and W. King. 





—J. Paul Trummer has been appointed assistant manager of the 
Colonial Life of America of Jersey City for Harrisburg. 


—The Prudential Life of Newark announces the appointment of P. P. 
Dempsey as superintendent of its Oil City district on April 1. 


—The Colonial Life of America of Jersey City announces the appoint- 
ment of Evan W. Harris as assistant manager for West Philadelphia. 


—The Prudential Weekly Record of April 8 is devoted to the question 
of handling transfers. This subject is treated in its pages by Agent 
Husler of Trollivill. R. P. Brown, superintendent of Halifax, N. S.; 
Claude H. Catron, assistant superintendent of Lexington, Ky.; J. Ralph 
Lord, agent of Philadelphia No. 3, and by W. L. B., as inspector. 


—The Prudential of Newark, N. J., during the year ended November 
30, 1911, paid claims in its home city on forty-three per cent of all 
deaths, ages one and over. There were 1888 claims and 4395 deaths 
during the year. On the rear cover page of its Weekly Record is a map 
of the city of Newark, with a star placed over the homes of its deceased 
policyholders—a unique method of publicly showing its protective func- 
tion over the families of that great city. 





The Pacific Coast Adjustment Bureau, which will operate throughout that ter- 
ritory, has commenced operations. W. V. Windus has been appointed manager 
of a branch at Spokane; J. R. Mason, at Seattle, while Clarence E. Allan and 
Hl. G. Schaeffer will handle adjustments in the San Francisco district 
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FIRE INSURANCE. TOPICS — 


NEW YORK SURVEYS. 

Unlicensed Broker Demands Commission.—There is some 
anxiety among the brokers concerning the outcome of the suit 
threatened by a lawyer who has been refused a State license as a 
broker against the North British and Mercantile. It appears he placed 
a couple of policies in that company and demanded the usual com- 
missions. He was refused because he had no Exchange certificate 
and could not obtain it because he had no State license. He proposes 
to attack the brokers’ license law on the ground of its constitutionality, 
which interests the brokers, inasmuch as if the law is unconstitutional, 
then the brokerage licenses are up in the air. It is stated that the 
brokers’ board has taken steps to assist in the defense. ‘The North 
sritish and Mercantile is quite indifferent to the final result. If the 
lawyer wins the company can pay commissions; if he loses they can 
stand pat. It is really quite a fulfillment of prophecy that the law is 
likely to create a muddle in which paid lawyers will obtain more than 
the brokers. 

An Adjuster Resigns.—One of the principal deputies in the loss 
department of the local. board has resigned, and there is quite a 
scramble among applicants for the job, and more or less uncertainty 
among the companies lest some of their best men may be tempted 
away by the committee. 

Non-Concurrent Forms.—The loss papers served on the companies 
a few days ago involving insurance to the amount of only $19,000 
brought out five non-concurrent forms in six policies—a bit of 
blunder work on the part of some broker, 


Hotel Rates.—The revision of rates on hotels has raised a merry 
war between hotel owners, their brokers, the companies and the Ex- 
change. The new rates generally show an increase rarely less than 
100 per cent, and in some cases reaching 400 per cent. One hotel, 
which has been advertised as the lowest rated on account of its fire- 
proof qualities, was jumped from twenty to eighty cents, and the 
broker is trying to learn why. Another apartment hotel on Madison 
avenue was advanced from twenty-five to ninety cents. The Exchange 
people claim that they are all rated under the same schedule, and that 
recently-discovered defects account for the changes. The worst of it 
is that the Fire Prevention Bureau has had its attention called to the 
advanced rates, and is causing the hotel proprietors extra trouble by 
demands for changes. 


New York Managers at Atlanta.—Several of the managing 
officials of companies from this city were in attendance at the Atlanta 
meeting of the Western Union. 

Effects of Reinsurance Arrangements.—A few agents from im- 
portant points in the Eastern Union territory complain that in con- 
sequence of the.wholesale reinsurance arrangements of the Union 
there is no longer any interchange of business among agents. On 
procuring an order for a large sum, the agent places the whole amount 
in his own companies and The Union attends to the reinsurance. The 
smaller companies by this process are left out in the cold and the 
agents are non-plussed, 

City Business Poor.—The dull times in other lines of city trade 
so generally heard just now extend to fire insurance to a degree that 
makes managers and agents look blue over their continued city losses. 
Premiums have undoubtedly fallen off considerably, while losses have 
increased. 


Hose Manufacturers Sue.—The suit against the National Board 
for alleged conspiracy in the matter of providing for a special standard 
for gutta-percha hose for fire department use does not cause any 
excitement. The Board directly has nothing to do with rates, but 
they undertake to regulate the requirements to entitle the owners of 
property to minimum rates. The friends of the National Board have 
no fear of the result of the present proceeding. 

Madison Square Garden Reconstruction.—Some of the companies 
which were approached last September about their views of lines on 
a reconstructed Madison Square Garden building, to be equipped with 
sprinklers and other safeguards, are beginning to wonder when the 
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project is likely to materialize. There was quite an agitation about 
the total insurance for merchants who were interested in the proposed 
reconstruction lest they would not be able to obtain sufficient fire 
insurance to cover their risks, and out of that agitation came the most 
extraordinary commitments on the part of represented companies ever 
known in this city. 

Straus Loss Practically Total.—The loss by fire of March 1 on the 
stock of cutglass and machinery belonging to L. Straus & Sons, 794- 
798 Tenth avenue, in this city, turned out to be total on stock. There 
was a salvage of about $1250 on the machinery item. 

Small Claim on Heavy Insurance.—Here is another case wherein 
the insured claims his pound of flesh from the underwriters. A build- 
ing on Union Square, insured for $500,000, was repaired for $37.50, 
which sum was paid by the companies. Nobody has complained but 
some comments have been heard regarding the matter. 


Ernest Underhill to Make a Change.—Beginning May 1, Ernest 
Underhill, who has been associated with Theodore H. Smith of 58 
William street in the general insurance business for the past few years, 
will connect himself as general insurance broker with Robert Thed- 
ford of 334 Fifth avenue. Ernest Underhill is very well known in 
insurance circles, and his friends wish him all kinds of success in his 
new business connections. 


W. A. Stoney Addresses Round Table Order.—On Tuesday 
afternoon last William A. Stoney, manager and secretary of the 
Underwriters Bureau of the Middle and Southern States, delivered 
an interesting address on “The Uniformity Inspection Report” to 
members of the Round Table Order of the Insurance Society of 
New York. His talk was much appreciated by those present. 








CHICAGO AND THE WEST. 

Enger & Barnett Secure Western and Atlantic Fire—Enger & 
3arnett have been appointed sole agents for Cook county of the 
Western and Atlantic Fire of Nashville, Tenn, 

A. L. McCrae Gets United Counties——A. L. McCrae, a surplus 
line broker in Chicago, has been appointed United States representa- 
tive of the United Counties Insurance Company of Manchester, 
England. 

Sterling Fire Enters Illinois.—The Sterling Fire of Indianapolis 
has been licensed to do business in Illinois, and has appointed Wile, 


- Loeb & Gutman Chicago agents. Thomas J. Flynn has been ap- 


pointed State agent. 


To Address Fire Insurance Club.—George Webb, of the firm of 
Conklin, Price & Webb, will address the Fire Insurance Club of 
Chicago on the new Illinois Workmen’s Compensation Act May 14 
next. Herbert Darlington, of the.firm of Fred, S. James & Co., who 
has been in the local insurance business in Chicago for over forty-one 
years, has consented to address the Fire Insurance Club of Chicago 
on May 29 on the subject of “Local Agency Organization and Man- 
agement.” 





BOSTON AND VICINITY. 

C. C. Clifford to Supervise New England.—Charles C. Clifford, 
assistant secretary of the New Hampshire, has been given supervision 
over the business of that company in the New England field. Mr. 
Clifford was for many years one of the most prominent members of 
the New England Insurance Exchange, and enjoys wide popularity. 

Allemannia Agency Transferred.—Warren, Meade & Gale have 
been appointed agents for the Allemannia Fire of Pittsburg for 
Boston and vicinity as of April 15. The company was formerly repre- 
sented by Adam Archibald & Co., and was recently transferred to the 
office of Dewick & Flanders, who took over the Archibald agency. 


Less than Dollar Rebates Contrary to Rules.—At the regular 
semi-monthly meeting of the Boston Board of Fire Underwriters, held 
last week, the executive committee, after, due consideration, reported 
that it is contrary to the rules to make rebates of less than one dollar 
for substituting the 100 per cent or 90 per cent reduced rate clause 
in place of the 80 per cent clause, 
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NOTES FROM PHILADELPHIA. 

Thomas F. Shean Gets Five New States.—The Caledonian of 
Edinburgh has appointed Thomas F. Shean general agent for Penn- 
sylvania, Delaware, Maryland, West Virginia and the District of 
Columbia, in addition to his present field as special agent in New 
Jersey and New York outside of the metropolitan district, and Donald 
Christopher of the Caledonian office is the first named of the two 
special agents who will assist him in handling the new territory. 

Solicitors’ Licenses Issued.—Commissioner Johnson of this State 
has issued the licenses for solicitors and agents of the various com- 
panies at the rate of $2 each to foreign companies and without cost 
to companies of this State. This follows the ruling of the Department 
in previous years, 





THE MIDDLE STATES. 





Newark Fire Insurance Company. 

President Edgar J. Haynes, of the Newark Fire Insurance Company 
of Newark, N. E. is to be commended for holding the meeting held 
during the past week of the company’s field men. It is, so far as we 
know, the first time in the history of the company, which was one 
hundred years old last November, that the field men have all met to- 
gether; and we would consider such meeting profitable alike to com- 
pany and agent, as it engenders and fosters the esprit du corps. 

The feature of the meeting was a dinner given by the directors at the 
Hotel Belmont, New York city, on Friday evening April 12. Besides the 
officers and directors, among those present were A. H. Harris of Rich- 
mond, Va., recently appointed Southern manager; Colonel J. E. Hyne- 
man of Philadelphia, who is the oldest agent in point of service, hav- 
ing represented the Newark Fire for over thirty-five years; W. B. 
Ogden of New York, another old representative of the company; G. F. 
Sommer, local agent at Newark, also an old representative of the com- 
pany, and the following field men: Robert R. Clark, special agent, Bos- 
ton, Mass.; J. U. Dixon, special agent, Albany, N. Y.; C. E. Titsworth, 
special agent, Harrisburg, Pa.; Frank T. McBride, special agent, home 
office; Carroll L. DeWitt, general agent, Chicago; J. H. Macfarlane, 
special agent, Detroit; Charles G. Beadell, special agent, Minneapolis; 
A. 8. Jacobs, special agent, St. Louis. The only gentleman present not 
in the fire insurance business was J. V. Barry, now an assistant 
secretary of the Metropolitan Life, formerly Insurance Commissioner 
of the State of Michigan, and well known to all insurance men. 

President Haynes greeted those present on behalf of the directors, 
and Judge Skinner, counsel for the company, made a few well chosen 
remarks, outlining something of the old company’s history. Among 
others who gave short talks were Colonel Hyneman, Vice-President 
Reeve, Mr. Harris, Mr. Barry and General Agent DeWitt. The field 
men left for their respective homes on Saturday the better for the 
coming. 





Recommends Legislative Bureau. 

A favorable report was made by the committee appointed last Septem- 
ber by the National Board of Fire Underwriters to look into the ad- 
visability of establishing a bureau to handle legislative matters affect- 
ing the interest of stock fire insurance companies. The scope for the 
operation of the committee is to keep in touch with all Insurance De- 
partments and legislatures affecting the conduct of the business of fire 
insurance, and to use only honorable and proper means to discourage 
and defeat the enactment of unjust rulings. A manager is suggested 
through whom publicity is to be given the unfairness of certain laws 
now in the statutes of some States, and advocate their repeal. 





Stock of the Williamsburgh City Fire of Brooklyn. 

President Way, of the Williamsburgh City Fire of Brooklyn, has sent 
to stockholders a circular letter advising the retention of shares out- 
standing in the hands of investors. The object, it is said, is to avoid 
dislodgement of the shares. There are 5000 shares all told, the majority 
of which are owned by the company’s directorate. About 400 shares 
were recently sold by the Driggs Estate, half of which were absorbed by 
outside interests and half by the directors. Recent sales are said to 
have been made of the stock of this company at about $200 per share, 
the par value being $50. 





New York Laws Amended. 


ALBANY, April 12.—Governor Dix has signed the following bills 
recently passed by the New York State Legislature: Assemblyman 
Cross’ bill, amending Section 267 of the Insurance Law relative to 
c0-operative fire insurance corporations doing business upon the ad- 
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vanced premium plan by limiting to $2000 the amount for which a policy 
may be issued on one risk, and to $7000 the aggregate in one business 
block, only in a city or village without water protection and reserve 
fund and reinsurance; Assemblyman Cross’ bill, amending Section 46 of 
the Insurance Law by reducing from 4000 to 2000 the number of copies 
of the annual report of the Superintendent of Insurance which shall be 
printed for the use of the Department. 

Senator T. D. Sullivan’s bill, amending Section 63 of the Insurance 
Law relative to proceedings against and liquidation of delinquent insur- 
ance corporations, by making the piovisions applicable to domestic 
corporations, likewise applicable to foreign corporations; and Senator 
Walters’ bill, amending Section 65 of the Insurance Law relative to re- 
bates and discriminations, by providing that this section shall not pre- 
vent any corporation or other insurer or broker from distributing or 
presenting to any person or corporation an article of merchandise not 
exceeding one dollar in value, which shall have conspicuously thereon an 
advertisement of such insurance corporation, agent or broker. 

Assemblyman Cross’, amending Sections 1 and 2 of the Insurance 
Law by providing that the Insurance Law shall be applicable to all 
persons, corporations and associations operating as Lloyds, inter-in- 
surers or individual underwriters. 





—Charles K. Francis, Eastern general agent of the Home of New York, died 
recently in Philadelphia at the age of sixty-nine. 

—The Vulcan of New York has appointed the Syracuse fire office local agents 
in that city, and Stephen L. Foster, local agent at Albany, N. Y. 


—John A. Eden, of the marine department of the Insurance Company of North 
America, of Philadelphia, at New York, has resigned to become marine manager 
for Worthington & Sill at Buffalo. 

—C, W. Cutting, special agent for the Insurance Company of North America 
of Philadelphia in Western Pennsylvania, with headquarters at Pittsburg, goes 
with the American of Newark in a similar capacity. 


—Walter G. Shannon of Eaton, Ohio, special agent of the American of 
Newark, has been given the title of State agent (Ohio) and had Kentucky 
added to his field. Wm. Mann of Cincinnati is appointed special agent to assist 
Mr. Shannon. 

—The Gutta-Percha and Rubber Manufacturing Company has filed suit against 
the National Board of Fire Underwriters on the grounds that it is an organization 
in restraint of trade and that it is conducting a monopoly in behalf of two fire 
hose manufacturers, 





THE WEST. 


Death of James C. Johnson. 

James C, Johnson, one of the oldest fire insurance men of the West 
and president of the Ohio Farmers of LeRoy, died April 7. His age was 
variously placed at from ninety-six years to close to the century mark. 
Before entering the insurance field, Mr. Johnson had a wide experience 
as a lawyer. He devoted much attention to politics, and was a prom- 
inent factor in the section of Ohio where he lived. He began in the in- 
surance business as president of the Ohio Farmers in 1871, and served as 
head of that company continuously until his death, although for several 
years past the heavier part of his work was assumed by his associates 
at the home office. The funeral was held April 10 at Seville, Ohio, 





George W. Montgomery Dies. 

George W. Montgomery, for years one of the most prominent West- 
ern fire insurance men, died of pneumonia April 13 at Chicago at the age 
of 71 years. He was a member of the general agency firm of Montgomery 
& Co. Mr. Montgomery was former president of the Farmers and Mer- 
chants Company of Lincoln, Neb., and was a veteran of the Chicago 
Mercantile Battery, which fought at Vicksburg. He had been identified 
with the insurance business since 1868. Besides being a thirty-second 
degree Mason, he was a prominent club member. The funeral was held 
at Chicago on Monday. 





—C. J. Wyckoff has been appointed special agent for the Fidelity-Phenix of 
New York for Oklahoma, succeeding W. C. Cree. 

According to Fire Marshal Zuber’s reports, the fire loss during January and 
February in Ohio was $1,158,000, which is more than one-quarter of the entire 
loss for 1911. 

—It is reported that the Acme Fire of Cedar Rapids, control of which was 
recently acquired by the Sovereign of Toronto, will transfer its headquarters 
to Des Moines. 

—Wm. D. Skinner, for forty years with the Hawkeye and its successor, the 
Hawkeye and Des Moines Fire of Des Moines, is reported to have committed 
suicide recently. 

~—-Charles P. Whitbread, president of the General Underwriters Company, 
has been appointed sole agent for the Monongahela Underwriters of Philadel- 
phia, at St. Louis. 

-E. S. Henne, formerly with Cochran, Thomas & Co., general agents, of 
Dallas, Tex., has become special agent of the Continental Fire of New York, 
with headquarters in Oklahoma City, succeeding E. B. Lilly. 
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THE SOUTH. 





Arguments Heard in Kentucky Rating Law. 
LOUISVILLE, April 15.—Arguments were heard Friday at Covington 
by Judge A. M. J. Cochran of Kentucky, Judge H. C. Hallister of Ohio, 
and Judge Albert C. Dennison of Michigan, the special court appointed 
for the purpose of trying the attack on the Kentucky rating law. 
It was agreed that briefs should be submitted within seven days, after 
which the case will be closed. 





Louisville Reinsures in Henry Clay. 


The Henry Clay Fire of Lexington, Ky., has assumed the outstanding 
business of the Louisville Insurance Company of Louisville as of 
March 30, 1912, and if the deal is approved by the stockholders on 
April 18, the Louisville will eventually pass to the control of the Henry 
Clay. On January 30 the Louisville reinsured its risks outside of 
Kentucky in the Globe and Rutgers of New York, but the reorganiza- 
tion did not work out as planned and the balance of the Kentucky busi- 
ness has now been reinsured. The Louisville will continue to operate 
for the time being in Jefferson county, later resuming operations at a 
few of the more desirable points in Kentucky. 





MISCELLANEOUS FIRE NEWS. 


LOSS OF STEAMSHIP TITANIC. 


Largest Ship Afloat Sinks, Carrying with It 1500 Passengers 
and Crew—Marine Insurance About $5,000,000. 


The most appalling disaster in marine history occurred when the 
steamship ‘‘Titanic’’ of the White Star Line, the largest steamer in 
the world, while on her maiden voyage to New York, struck an iceberg 
off the Newfoundland Coast and sank at 2.20 o’clock on the morning of 
April 15, four hours after the collision, carrying to a watery grave some 
1500 people, mostly men, out of the 2200 souls on board. The loss on 
the vessel is estimated at $8,000,000 and on the cargo at $1,000,000, 
while the value of the personal belongings of the passengers is prob- 
ably more than $1,000,000, bringing the total loss to about $10,000,000. 
The insurance on the ship is variously estimated at from $5,000,000 to 
$6,000,000. It is understood a large portion had been placed in 
London with Lloyds Underwriters, but that a considerable amount had 
been assumed in this country. The ship after striking the iceberg sent 
out wireless calls for assistance, which were picked up at various sta- 
tions along the coast. A number of steamers immediately started 
toward the ‘‘Titanic,’’ but arrived after she had sunk. The passengers 
rescued were taken on board the steamer ‘‘Carpathia”’ and started for 
New York. The other passengers of the ‘‘Titanic,’”’ and most of its 
officers and crew, went down with the ship. People whose names were 
known around the world were among the passengers, and many of them 
were lost. 

Wyckoff Vander Hoef, secretary of the Williamsburgh City Fire In- 
surance Company, was among the passengers, but his fate was unknown 
at the time of going to press. He is a member of the Excelsior Club 
of Brooklyn, the Dyker Heights Golf Club, and Sons of the Revolution. 


MARINE INSURANCE INVOLVED 


It is figured along the Street that the insurance loss entailed by the 
sinking of the “‘Titanic’’ will amount to about $5,000,000. This differs 
considerably from an English estimate received by cable from London, 
which The Journal of Commerce places at over $11,000,000. It is stated 
by officials of various marine agencies in New York city that most of 
the hull loss will fall upon London Lloyds Underwriters, and that but 
about $500,000 will be borne by certain American companies. The cargo 
loss cannot be determined for any of the companies as yet, as they 
are not in receipt of the invoices or manifests. On the ‘‘Titanic” there 
were estimated to be some 1500 tons of cargo, said to be mostly mil- 
linery, linens, feathers and perishable merchandise. This class, how- 
ever, is said to have been distributed with other merchandise of less 
value, which may bring the total cargo loss down to vut about $500,000. 
It has been stated that the cargo included a large consignment of dia- 
monds, but an authority on this subject advises us that diamonds are 
seldom shipped at this time of year. 


LIFE AND ACCIDENT INSURANCE AT STAKE ON “TITANIC,” 


The various life insurance companies in New York seem to be ex- 
periencing difficulty in determining their losses as yet on the lives 
of passengers of the ‘“‘Titanic.’’ This can be clearly understood when 
it is realized that it took six hours for the wireless to reach Montreal, 
completing the list of first cabin passengers. The names in most cases 
were misspelled, and the receiver at Montreal guessed at many of them, 
with the result that the list is inaccurate. Another difficulty met with 
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is that the large list of names on the indexes of the various com- 
panies supply many duplicates to the names given in the list of the 
“Titanic’s” missing. It is reported also that some forty or fifty persons 
boarded the ‘‘Titanic’’ whose names have not appeared on the passenger 
lists published. If this is so, the life and accident companies may have 
their losses somewhat enhanced. 

The Equitable Life of New York reports that it has $200,000 of life 
insurance at stake on the lives of the passengers of the steamship 
“Titanic.’” Based on most recent reports of those missing the society 
places its actual loss at $83,400. It seems peculiar that in this case 
nearly fifty per cent of the amount involved is lost, whereas not one 
per cent was lost of $1,000,000 of insurance at stake on passengers travel- 
ing on the Twentieth Century Limited, which was recently wrecked 
along the Hudson river. 

The Travelers of Hartford announces that it has $1,100,000 of insurance 
at stake on the lives of passengers on the “Titanic,” including insur- 
ance against personal accident, and estimates the actual loss at $500,- 
000. Most of the policies involved have the double indemnity feature, 
which is effective in that the steamship is considered a common carrier, 
and on a number of the policies the face value is enhanced by full 
accumulations. James G. Batterson, resident director of the Travelers, 
states that no matter how many claims arise under its policies each 
will be paid at once. 


Secretary Thos. H. Darling, of the Great Eastern Casualty Company 
of New York, reported that his company, as far as he knows, had no 
risks on the ship, but that their claim department had up to time of 
going to press made no effort to systematically check the lists of the 
missing. 

Secretary Wilfrid Potter, of the Preferred Accident Insurance Com- 
pany of New York, when interviewed, said that thus far the company 
is reasonably certain of one loss of $15,000, but that the lists of the 
missing are so incomplete that it is impossible to make an exact state- 
ment as yet. He estimates that his company’s losses will be $50,000, and 
possibly $100,000. 

The Massachusetts Mutual Life of Springfield states that Wm. F. Hoyt, 
who is reported among the missing, was insured in that company for 
$10,000. 

The United States Casualty Company, through Secretary Luckett, 
states that the lists are very indefinite, and that the company is wiring 
to its agents throughout the country for exact information as to parties 
whose names seem to correspond with those in the missing list. The 
local agents of the company have telephoned in possible claims aggre- 
gating some $20,000 or $25,000, and Secretary Luckett stated that the 
company’s losses may reach the $150,000 mark. 

The Home Life of New York reports that it expects a very small 
loss, as but few of the passengers missing are on their books. 

The Metropolitan Life of New York states that, assuming that the 
names on the missing list are accurate, they stand responsible for ap- 
proximately $80,000. Since most of those saved were women, the prob- 
ability is that the amount at stake approximates the estimated amount 
lost. 

The New York Life says that it may have $100,000 of insurance scat- 
tered through the passenger list, and reports the losses of $25,000 on 
the life of Mr. Guggenheim and $5500 on the life of Mr. Harris. 

The Attna Life’s New York office reports that it has received word 
from the vice-president of the company to the effect that its loss on the 
lives of passengers of the ‘Titanic’ will amount to about $100,000. 

The New York agency of the Berkshire Life of Pittsfield, Mass., re- 
ports no loss. 

No losses are also reported by the New York agencies of the Con- 
necticut General of Hartford, the John Hancock Mutual Life of Boston, 
the Connecticut Mutual and the Massachusetts Mutual Life. The Mutual 
Benefit Life has about forty policies involved for varying amounts 
aggregating approximately $300,000. 

The Fidelity and Casualty Company of New York; the United States 
branches of the Frankfort Marine, Accident and Plate Glass of Frank- 
fort (Germany); the General Accident of Perth (Scotland); the Ocean 
Accident and Guarantee of London, all report similarity in names among 
their policyholders to those appearing in the lists of missing, but de- 
cline to estimate the extent of probable loss sustained. 

The New York offices of the Maryland Casualty of Baltimore and 
Pacific Mutual Life of Los Angeles, Cal., report losses, but refuse to give 
definite information as to policyholders or amounts at risk. 

The Penn Mutual Life of Philadelphia, Pa., will sustain a loss on the 
life of Benjamin Guggenheim, who is reported among the missing. This 
policy was placed through the Denver (Col.) branch office, and the 
amount is not ascertainable. 

Secretary S. William Burton, of the Metropolitan Casualty of New 
York, stated that thus far the company has no losses to report, 
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‘fhe New York branch of the Phcenix Mutual Life of Hartford states 
that, as far as present information goes, the company will sustain no 
loss. 

No losses have been reported as yet by the New York branch of the 
Provident Life and Trust Company of Philadelphia. 

The Germania Life of New York has checked the published lists of 
missing and finds many names similar to those on its policy lists. The 
company, however, gives no estimate as to the extent of probable loss 
sustained. 

The New York agencies of the State Mutual Life of Worcester, Mass., 
the Union Central Life of Cincinnati, Ohio, and the Union Mutual of 
Portland, Me., report no losses. 

The claim department of the Prudential Insurance Company of 
America, Newark, N. J., stated to a representative of THE SPECTATOR 
that no loss was sustained in its industrial department. No claims in 
the ordinary have been reported to the home office as yet. 

The New York offices of the New England Mutual Life of Boston and 
the National Life of Montpelier, Vt., report no known losses. 





THE WESTERN UNION MEETING. 


Large Representation Present and Plan of Co-operation 
with Western Insurance Bureau Submitted. 


The Western Union met last week in Atlanta, Ga., and transacted a 
most important work. After the Connecticut Fire of Hartford, which 
company has been outside of the Western Union for over six years, had 
been restored to membership, a plan of co-operation with the Western 
Insurance Bureau was submitted. This plan, needless to say, is very 
acceptable to underwriters generally doing business in the West, in 
that it presents a tangible solution to the many differences which have 
heretofore existed and is enough of a compromise to be seriously con- 
sidered by the companies without the Western Union as well as within. 
On May 7 the Western Insurance Bureau meets at Pittsburg, and at that 
time will vote either its approval or disapproval of the plan. Owing 
to the fact that the bureau’s executive committee has already endorsed 
the plan as presented to the Western Union and accepted by that organ- 
ization, it is almost certain that the Western Insurance Bureau will 
lend to this co-operative agreement its stamp of approval. 

Some sixty odd members of the Western Union were present on the 
opening day of the session, which was April 10. The plan, as originally 
presented, struck at the principal bone of contention direct. That is, 
the question of excepted cities has been relegated to the class of non- 
arguable issues by its proposed elimination. The effect of this phase 
of the plan is apparent. In cities such as Chicago, Cincinnati, Cleve- 
land, Milwaukee, St. Louis and Louisville, the original excepted cities 
commissions, which for preferred risk have run as high as forty per 
cent, will hereafter be uniform on a twenty-five per cent basis—The 
Union scale of commissions. This naturally would effect a saving 
which eventually would be felt by the insuring public. Such cities as 
Detroit, Indianapolis, and others have been added to the excepted list 
by the Western Insurance Bureau, and in the event of this plan becom- 
ing operative the two organizations will have the opportunity of evi- 
dencing a spurt of good will in dropping their respective lists. The 
agreement, in type-written form, covers a number of pages and is di- 
vided into several sections. During tl first day’s meeting it was read 
over in full, end a consideration of the plan was commenced by a 
detailed study of three sections. On April 11, the second day of the 
meeting, the co-operation plan was again taken up; and, after a dis- 
cussion covering additional sections was held, the entire matter was 
referred to the original conference. committee of five and the follow- 
ing new members of the committee: Geo. W. Law of the Royal, Mont- 
gomery Hare of the Norwich Union, R. M. Bissell of the Hartford, F. C. 
Buswell of the Home, C. R. Tuttle of the Continental and E. G. Richards 
of the North British. Other business transacted Thursday of last week 
included an amendment to the printing office form permitting the writ- 
ing under one item of machinery, equipment and office and shop furni- 
ture; brick and stone hotels and clubs were transferred from the fifteen 
Per cent to the twenty per cent commission class, and the waiver or 
inventory or appraisement clause was amended to provide that the 
Provisions of a policy apply to each item separately where the policy 
is divided into two or more items. 





Eagle Fire Insurance Company of Newark, N. J. 


The Eagle Fire Insurance Company of Newark is a stock fire reinsur- 
ance company, issuing no policies and having no agencies, but making 
Teinsurance treaties with a few well-managed stock fire insurance com- 


207 


THE. SPECTATOR 





Fire Insurance 


panies, agreeing for a fair share of the premium to carry a portion of 
the risk assumed by the company which has issued its policy. The 
propertyowner does not know or deal with the reinsurance company, 
which is an insurance company for insurance companies. The Eagle 
Fire is reasonably sure of as much business as it cares to take upon its 
books. There is but one other American company transacting reinsur- 
ance only. Of the foreign companies transacting fire insurance business 
in the United States many practically confine their business to re- 
insurance. 

The loss ratio of reinsurance companies should be as low as that of 
the companies that issue their policies direct to propertyowners through 
their agents, writing both large and small lines, and experience has 
shown that the operating expense ratio of reinsurance companies is 
considerably less than that of the direct policy issuing and agency 
companies. 

For some years it has been recognized that the greatest need in the 
fire insurance field is for a few strong reinsurance companies. The 
Eagle Fire will have no difficulty in securing from several good com- 
panies, which the officers have in view, as much of insurance business 
as they will consider it desirable to ecept. The Eagle Fire Insurance 
Company stock will not be offered for public subscription. The stock 
has been underwritten upon a basis of par and a large subscribed sur- 
plus, both of which will be paid into the treasury in cash. The board 
of directors will represent bankers and business men in New Jersey, 
New York and Pennsylvania, whose standing will be a guarantee of able 
and conservative management in underwriting and financial methods. 

The Eagle Fire will obtain its license upon a smaller capital and 
surplus, but the charter of the company provides for increasing capital 
stock from time to time up to $1,000,000. Through special financial con- 
nections the original capital and a considerable sum in addition has 
been sold to the New Jersey and Eagle Assurance Company of Newark 
and Hoboken, which is now raising the capital necessary through sale 
of its stock to business men and propertyowners, so that it is certain 
the Eagle Fire will soon be licensed to do business. The officers of 
the company, so far as they have been determined, are: President, 
Clarence Hodson; treasurer, Louis V. Aronson; secretary, William B. 
Reed; counsel, John Franklin Fort. 





P. L. Hoadley’s Southern Trip. 


Philemon L. Hoadley, president of the American I:_surance Company 
of Newark, is just back from a trip to Atlanta. He happened in that 
city during The Union meeting last week, and when seen by a SPECTA- 
TOR man the other day and asked why he chose that time for his visit 
to Atlanta (the American, as is well known, is a non-Union company), 
replied with his characteristically bland smile, ‘‘Accident.’’ Mr. Hoad- 
ley did go to Atlanta, though for a specific purpose, viz., to confer with 
O. L. Patillo, who has been the American's special agent in the South for 
six years and who has been given the title of general agent for Georgia, 
Florida, Tennessee, Alabama, Mississippi, Louisiana and Texas. Ashby 
E. Hill has been appointed special agent for Georgia, Florida and Ten- 
nessee, and Louie J. Leonard will be special agent for Alabama, Missis- 
sippi and Louisiana. These arrangements will go into effect May 1, and 
the headquarters of all three men named will be at Atlanta. Mr. Hill 
has been special agent for the Inter-State of Birmingham, and was 
tormerly with the Phenix of Brooklyn. Mr. Leonard has been with the 
UD. B. Harris general agency. 





Heavy Marine Losses in First Quarter. 


A cable dispatch which appeared in a daily newspaper reads as fol- 
lows: Although the liabilities of underwriters through maritime dis- 
asters during the first three months of the year will not be known for 
some days yet, there is no doubt that the quarter will be the worst on 
record. The loss in January caused by the more important casualties 
was £642,500 and the amount for February was £457,000. Then since 
the beginning of March there has scarcely been a day that has not wit- 
nessed a misfortune of one kind or another. The sinking of the 
“Oceana” will probably cost Lloyds and the marine companies £100,000, 
even if all the bullion is recovered; but between Land’s End and 
Dover five other vessels were lost during the month, their insurance 
value being about £120,000. In addition, no fewer than eight steamers 
covered at Lloyds for a little over £300,000 have been wrecked in dif- 
ferent parts of the world, while there is serious anxiety as to the Aus- 
tralian inter-State liner ‘‘Koombana,”’ which is insured in the London 
market for £100,000. It will indeed require a long spell of quietude to 
enable the members of Lloyds to recover from such a series of dis- 
asters, and there is a good deal of talk about a sharp rise in rates. 
Specie risks indeed have already been advanced, 1s. 6d. per cent being 
paid on a shipment of gold from London to Bremen on Friday, as com- 
pared with 6d., which was usually quoted before the loss of the 
“Oceana.” 
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Casualty, Surety, Etc. 


The ** Post Magazine Almanack”’ for 1912. 


The Post Magazine Almanack, the Insurance Directory, Reference 
and Year Book for 1912, has made its appearance, and, as usual, is 
replete with statistical and other matter pertaining to insurance and 
insurance companies in Great Britain and Continental Europe. Among 
the features of this book are: An Insurance Summary, 1911; Anno- 
tated Calendar for 1912; Lists of Tariff Offices, Non-Tariff Offices, 
Insurance Peers and M. P.’s; Officers and Members of the Institute 
of Actuaries, the Faculty of Actuaries in Scotland, and other under- 
writers’ organizations; data concerning registration fees and stamp 
duties, joint stock companies, etc.; companies absorbed by others; 
changes of name; companies ceased to exist; new British companies 
in 1911; Directory of British and Colonial Insurance Offices, with in- 
formation as to objects, location, date of organization, officers, etc.; 
“Who’s Who in the Insurance World”; Directors of British and Irish 
Offices; Insurance Brokers, Fire Loss Assessors, etc.; Classes of 
Business Transacted; Rates of Premium of Life Companies; Business 
in the United Kingdom of Life (ordinary and industrial), Fire and 
Accident Companies; Directory of Capital and Shares; Continental 
Life, Fire and Accident Business, etc. The price of The Post Maga- 
zine Almanack, bound in cloth, is $1.50 per copy. Address all orders 
to The Spectator Company, 135 William street, New York; Chicago 
office, Insurance Exchange, 175 West Jackson Boulevard, 





—Whilden & Hancock of New York were, in last week’s issue of Tue Srec- 
TATOR, mentioned as United States managers of the American Union Fire of 
Philadelphia, when the statement should have shown that they are United States 
managers of the Monongahela Underwriters agency of the American Union Fire 
of Philadelphia. 


Casualty, Surety and Miscellaneous 





Excise Bonding Business. 

The hazardous nature of the excise bonding business has been such 
as to deter many companies writing all other kinds of surety business 
from attempting to take this up. That the companies which have 
stayed out of the excise bonding agreement have something to be thank- 
ful for at the present time is the opinion expressed by numerous under- 
writers in the past few days. The present Excise Commissioner is go- 
ing after places selling liquor illegally in a way never attempted before. 
This year bids fair to be a record breaker for losses, and yet the twelve 
companies who are signed up to the agreement till September 30 next, 
and are liable for claims for nine months after that date, have no way 
of withdrawing under fire. It is an interesting question, however, 
whether there will be any excise agreement another year without a 
material increase in rates. The rates are the same as they were in 
1910, and yet forfeitures of $1800 each, coming in considerable numbers, 
cannot help but wipe out any possible profit to the companies handling 
the business. There is no doubt but that the moral effect on the saloon 
business of having corporate bonds issued, instead of personal surety, 
has been important in encouraging the conduct of the business on a 
higher plane. Surety companies are not, however, moral monitors alone, 
but are business enterprises which must make money for their stock- 
holders; and it is an open question whether by writing excise bonds 
this is being accomplished. It seems to depend upon the whim of the 
Excise Commissioner, as a matter of fact, whether the companies 
pocket a profit or a loss at the end of the year. Few saloonkeepers can 
apparently obey the law in every respect; and as the slightest infrac- 
tion which is discovered by the excise inspectors is punishable by the 
forfeiture of the surety bond, it will be very evident that the companies 
are really betting against the chance that the saloonkeeper will not 
get caught. There is, of course, an element of underwriting involved 
in the selection of the men bonded, but the moral hazard is invariably 
high, and in this class of business it is not so much whether the saloon- 
keeper disobeys the law as whether he is caught. In fixing rates for 
this kind of business it is necessary for the bonding companies to cal- 
culate that they will have to pay for so many hundred thousand dollars’ 
worth of losses in an average year. A reform Excise Commissioner, 
however, may upset the law of average by conducting the wholesale 
raids and the companies must pay. There is something wrong about 
a situation which makes it possible for one State official to make or 
break the companies so far as the excise business is concerned. A num- 
ber of surety companies have, in the past few years, gone to the wall 
because their excise bonding losses depleted their surplus. It is not 
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reasonable to expect that some day the Insurance Department will ®b- 
ject to the writing of such hazardous risks being undertaken by the 
bonding companies—under the guise of protecting the interests of all 
the policyholders. 





New Officers of Southwestern Casualty of San Antonio. 

At a meeting of the directors of the Southwestern Casualty Insurance 
Company, held in San Antonio, Texas, April 10, T. A. Coleman pre- 
sented his resignation as president of the company, which was accepted 
with regret. Mr. Coleman was prompted to take this action because of 
his other business interests, which demand his undivided attention, and 
he felt that it was an injustice to the company to have him retain the 
presidency. Mr. Coleman retains a majority of the stock of the com- 
pany, which fact gives assurance that the policy of the company will 
not be changed. Homer Eads, first vice-president and general manager, 
was unanimously elected president, to succeed Mr. Coleman. This selec- 
tion is very gratifying to the stockholders and the many friends of the 
company, and assures the Southwestern continued prosperity as well as 
progressive campaign consistent with good underwriting. 

M. T. Cogley, president of the Milmo National Bank of Laredo, was 
elected a director and succeeds Mr. Eads as first vice-president. 

The other officers of the company remain: John F. Onion, second vice- 
president and general counsel; Frederick Terrell, treasurer; N. W. Mul- 
ler, secretary and managing underwriter, and John H. Bickett, superin- 
tendent of agencies and manager fidelity and surety department. 

It is understood that the Southwestern Casualty will within a few 
weeks greatly widen its sphere of activities, and preparations to that 
end are now being made. 





Educational Campaign Proposed. 

Members of the International Association of Casualty and Surety 
Underwriters have received for their signatures an agreement to or- 
ganize the ‘Association for Insurance Education,’ to be headed by 
former Superintendent Wm. H. Hotchkiss of New York. The purpose 
of the proposed organization is “‘to conduct an educational campaign, 
with the object of enlighthening the public relative to the function of 
insurance, the importance of insurance to the community, the methods 
of insurance companies, and the burdens imposed upon policyholders by 
unwise laws, etc.’’ The membership agreement is to become effective 
when signed by a sufficient number of companies to insure an income 
of $50,000 for first year’s expenses by an assessment of one-tenth of one 
per cent on net cash premiums for 1911, the agreement to be binding 
for two years from April 1, 1912. Casualty and surety companies oper- 
ating in the United States or Canada are eligible for membership, and 
it is proposed to have the first meeting at New York May 7. The plan 
of organization provides for a governing committee of seven, one from 
each of the seven branches of casualty and miscellaneous insurance, 
Mr. Hotchkiss to be general counsel and chairman of the governing 
committee and chairman of all meetings. 





To Promulgate Massachusetts Rates. 

Actuary 8S. H. Wolfe bas been engaged as consulting expert by the 
directors of the Massachusetts Employees Insurance Association, which 
has established headquarters at Boston and is preparing to begin work 
when the workmen’s compensation act goes into effect July 1. A strong 
directorate has been appointed by the Governor, and the board expects 
to promulgate rates by the middle of May. Opinion differs widely as to 
whether an employer would save by operating under the new law or 
relying on the liability law, but the directors of the association are 
emphatic in their assertions that the co-operative scheme is the best 
and should be selected in preference to stock insurance companies. 





Liberalization of Accident Policies. 

The continued liberalization of the accident insurance contract means 
a cheapening of the price which has been the standard for years. This 
is certainly not desirable, nor is it considered to be feasible, judging 
from the losses of the companies. The most pernicious feature of all, 
however, is without doubt that of advancing the accumulations, or, in 
other words, extending to the policyholder an initial protection of $7500. 
This giving away of fifty per cent more insurance for the same price a8 
formerly purchased ($5000) is but another way of lowering the cost of 
accident insurance per thousand. While accumulations were devised to 
keep business from being switched from one company to another, the 
fact that the usefulness of the accumulation feature has been nullified is 
all the more reason for its curtailment rather than for its extension. 
The conference held at Albany in the fall of 1910, which put itself on 
record for the elimination of frills, must surely have been forgotten. 
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Those who thought the New York law for standardizing provisions in 
accident insurance policies would eliminate so-called talking points and 
policy fads were also disappointed, for competition continues to 
liberalize policies in a manner which is entirely at variance with the 
recognized principles of sound underwriting practice. The most serious 
thing that accident men have to fear, unless the present tendency is 
checked, is a concerted demand on the part of the public for cheaper 
accident insurance under a simplified form of policy. When this occurs 
it is certain that some company or companies will find a way to issue 
policies at a lower rate than $5 a thousand. 





IHinois Workmens Compensation Act Effective May 1. 

The Illinois Workmens Compensation Act becomes effective May 1. 
As that date is less than a month hence, the casualty companies are try- 
ing to get published immediately the new rates to be charged for lia- 
bility and workmen’s compensation insurance. These rates have been 
delayed pending the adjournments of the Illinois Legislature. In the 
meantime an analysis of the new law has been made by the Workmens 
Compensation Service and Information Bureau, and from it as a basis 
the rates to a large extent have been regulated. It appears that an in- 
crease of between twenty-five and thirty-five per cent over rates under 
the New Jersey act will be registered. The Illinois rates are higher 
because of very liberal provision for medical aid, and if the latter lia- 
bility is assumed by the employer his rate will conform closely to the 
rates charged in other States for the same protection. Many prominent 
concerns of Illinois have prepared to come under the new act, the con- 
stitutionality of which will be tested in the near future by the Illinois 
Manufacturers Association. 





Bankers Surety of Cleveland Retires. 

The Bankers Surety of Cleveland has ceased to transact a fidelity and 
surety insurance business, and its charter has been revoked. As a re- 
sult of a recent examination of the affairs of this company by an agent 
of the Treasury Department it was found that the company was in a 
solvent condition. 

The Maryland Casualty of Baltimore, as the sole owner of the entire 
capital stock of the Bankers Surety of Cleveland, has agreed to indem- 
nify the Government against any and all losses arising from or growing 
out of bonds, obligations and agreements of the Bankers Surety Com- 
pany as surety and wherein the United States is obligee. This agree- 
ment has been formally ratified by the board of directors of each com- 
pany, and duly approved by this Department on March 28, 1912. 





P. Walter Koch with Goulden & Millar. 

P. Walter Koch, formerly vice-president of the Empire State Surety 
Company, will be identified with the Connecticut General Life Insur- 
ance Company, and will manage the personal accident and health busi- 
ness for the company in this field. He will be associated with the 
senior member of the firm of Goulden & Millar, general agents for the 
Connecticut company. Mr. Koch has been in the casualty field for 
some years and is well known. He will take charge of the department 
May 1. 





New York Insurance Bills Signed. 

ALBANY, April 17.—Senator Hinman’s, amending Subdivision 8 of 
Section 70 of the Insurance Law, by authorizing casualty insurance cor- 
porations to insure against loss of horses, cattle and other live stock, 
by theft, as well as to insure the lives of such animals. 

Senator T. D. Sullivan’s, amending Section 70 of the Insurance Law, 
80 as to provide that one policy issued by one corporation may embrace 
risks specified in subdivisions 1 and 2 of the section relative to life, 
health and accident insurance. 

Senator T. D. Sullivan’s, amending Section 16 of the Insurance Law 
relative to investment of capital and surplus, so as to authorize com- 
panies organized under Section 70 for doing surety business only, as 
provided in subdivision 4 of that section, to invest the residue of their 
capital or surplus in, or loan such funds on, the stock of any other cor- 
poration, carrying on solely the same kind of business outside of, but 
not within, the United States, but the amount of such investments shall 
not be allowed as an asset by the Superintendent of Insurance in de- 
termining the condition of the company. 





Casualty Notes. 
—W. W. Douglass has been appointedsagency director of the Texas Fidelity 
and Bonding of Waco, Tex. 
~T. J. Loftus has been elected assistant secretary of the American Credit 


Indemnity, succeeding Edward Brown. 
—The St. Louis Casualty Underwriters Association has endorsed John C. 
Barrows, general agent of the AZtna Life and Accident, for appointment on the 
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Casualty, Surety, Etc. 


Missouri workmen’s compensation commission, which is to draft a compensation 
act. 

—The New York offices of the American Fidelity of Montpelier, Vt., have been 
moved to the ninth floor at 80 Maiden lane. 

~The Workmens Compensation Service and Information Burerau has issued 
a series of twenty-five rules on special rates effective since April 4, 1912. 

—Charles F. Frizzell, executive superintendent at New York for the Royal 
Indemnity Company, has been elected a second vice-president of the company. 

—Charles E. Butler has been appointed resident manager at Akron for the 
casualty department of the National Life of the U. S. of A. for Northwestern 
Ohio. 

—R. A. Dean, for many years with the Peerless Casualty of Keene, N. H., has 
been appointed manager of the claim department of the Equitable Accident of 
Boston. 

—The first anniversary celebration by the staff of the Royal Indemnity Com- 
pany, in New York recently, held a dinner at the Hotel Astor, followed by a 
vaudeville entertainment. 

—The Continental Casualty of Chicago has established a Southwestern general 
office at Dallas, Tex., under L. E. Brown, with jurisdiction over Texas, Okla- 
homa, Arkansas and Louisiana. 

—The Massachusetts Insurance Department has licensed the Globe Indemnity 
Company to do fidelity and surety business in Massachusetts, in addition to 
general casualty lines which it is now writing. 

—The Fidelity and Deposit Company has established a department office at 
Los Angeles for Southern California, with Samuel T. MacCubbin as resident 
vice-president, and John J. Gilligan as manager. 

—The Globe Indemnity of New York has issued a new manual of rates and 
classifications for its personal accident and health department. It is a very con- 
venient size and as complete a manual as has been issued. 

—The Toledo Life, beginning May 1, will install a monthly health and accident 
department, with C. C. Eisenman as manager. Mr. Eisenman was formerly 
superintendent of the Continental Casualty Company at Chicago. 

—Recent agency appointments for business in Philadelphia and vicinity include 
James S. Young & Co. for the Massachusetts Bonding of Boston, and Ridge, 
McNeil & Furlong for the New England Casualty, also of that city. 

—The Seran Agency Company, with $10,000 capital, has been incorporated at 
Canton, Ohio. The incorporators are: William C. Seran, Earl D. Campbell, 
Frederick W. Crankshaw, Chester A. Seran and William J. Piero. 

—The Hartford Steam Boiler Inspection and Insurance Company of Hartford 
issues for the use and convenience of its customers a vacation schedule which 
makes it easy to keep track of the vacation dates of officers and employees, 

—W. R. Strong, joint secretary of the London Guarantee and Accident Com- 
pany, Ltd., of London, arrived on the “Carmania” a few days ago on his annual 
trip to this country and Canada, and plans to spend a month or six weeks in this 
country. 

—Since Thos. L. Pillings resigned from the German Commercial Accident 
Company as treasurer and director in February last he has made rapid strides in 
accident soliciting, placing the majority of the business in the General Accident 
Assurance Corporation. : 

W. J. McNabb, for twelve years with the Continental Casualty, has 
been appointed Minnesota State agent for the monthly premium depart- 
ment of the National Life of the United States of America, with head- 
quarters at Minneapolis. 

—Dr. W. L. Gahagan, chairman of the executive committee of the International 
Claim Association, has called a meeting of the committee, to be held in Columbus, 
Ohio, about the middle of May for the purpose of selecting the time and place for 
the next meeting of the association. 

—James K. Deming, formerly assistant secretary of the Central Accident of 
Pittsburg and more recently agency director of the United States Casualty Com- 
pany of New York, is now engaged in the personal accident and health department 
of the Globe Indemnity of New York. 

—The Central National Mutual Hail of Topeka, Kan., has been chartered 
under the laws of that State by W. F. Sape, A. F. Turner, J. N. Fike, Colby 
Mattonstone and A. Andrews. This company will transact a general mutual 
business insuring crops against damage by hail. 

—A F. Eshelman has been appointed general manager of the Southern Live 
Stock Insurance Company of High Point, N. C., to succeed O. E. Mendenhall, 
resigned. The latter recently became general agent of the Atlantic Horse In- 
surance Company for North Carolina and Georgia. 

—A very spirited contest has been developed among the agents of the Federal 
Casualty of Detroit through the management offering large cash prizes to agents 
writing the greatest amount of new business during the next four months. Cash 
prizes for largest increase in collections are also offered. 

—aA bill pending in the Massachusetts Legislature would incorporate the Bank- 
ers Reciprocal Association to insure on the mutual plan national banks, savings 
banks, co-operative banks, trust companies, etc., against loss through fraud, dis- 
honesty or unfaithful service on the part of any officer or employee. 


—The Towa State Insurance Department is looking into the affairs of the 
Employers Mutual Casualty of Des Moines, Ia., the Casualty Company of 
America and J. A. Eddy, promoter of the former company aforementioned. It 
is alleged that Mr. Eddy has violated the insurance laws of Iowa by indulging in 
a form of rebate. The charge asserts that he sold insurance for the Employers 





Companies and Agents 






Mutual Casualty at mutual rates and then tendered to the prospective insured a 
policy of the Casualty Company of America for the same price, although the 
latter’s premium rates are on a stock rate basis. 

—John A. Kelly, joint manager of the General Accident Assurance Corporation 
of Perth, sailed for Europe this week on the ‘“Carmania.” London is his 
objective point, and he will remain on the Continent several weeks, planning to be 
back in New York by May 15. He will make a combined business and pleasure 
journey. 

The Casualty Underwriters of Cleveland has been organized to succeed the old 
liability organization of that city. The officers elected are: R. H. Clark, London 
Guarantee and Accident, president; C. H. King, Fidelity and Casualty, vice- 
president; John Turn, Travelers, secretary, and T. R. Robbins, Frankfort, 
treasurer. 

Several sessions of special interest to casualty underwriters will be held next 
week at the Hotel La Salle in Chicago. The executive committees of the Inter- 
national Association of Casualty and Surety Underwriters and the Detroit Con- 
ference will meet April 22, together with the committees in charge of the educa- 
tional bureau now planned, 
Attorney-General Hogan of Ohio has rendered an opinion to the State 
Liability Board of Awards to the effect that an employer may not be indemnified 
injury 
because of a 


is compelled to pay his injured employee where the 
results either wilful part of the 


violation of the State law or.municipal ordinance by the employer. 


for the damages he 


from a act on the employer or 


—The total number of concerns now under the Wisconsin workmen’s compeunsa- 
tion act is 317, while the number of employees affected is 53,000. The files of the 
industrial commission now include practically every employer in Wisconsin, and 
as fast as the elections under the act are received the necessary procedure for 
putting the provisions of the law into force is disposed of almost automatically 
by means of a perfected system. 

es 


has recently 


Verner, formerly with the Inter-State Casualty of Birmingham, Ala., 
with the Western Casualty and Guaranty of 
Dallas, Tex., and will doubtless take a position in the underwriting department. 
Strop & Briggs of St. Louis have been appointed general agents in the monthly 
pay accident and health departments at the company’s branch office, 608 Hol- 
brook-Blackwelder building, St. Louis, Mo. 


become connected 





Surety Notes. 
Bryan, manager of the United States Fidelity and Guaranty for 
Northern Ohio, has resigned to become manager of the Southern department of 
the Equitable Surety of St. with jurisdiction over Georgia, Florida, North 
Carolina and South Bryan will maintain headquarters at Atlanta, 


Carryl H. 


Louis, 
Carolina. Mr, 
Ga. 

Shirley W. Johnson of San Francisco has been appointed by the A®tna 
Accident and Liability Company of Hartford to take charge of the fidelity and 
department of its Western branch office at San Francisco, under the 
Molony. Mr, young man of recognized 
ability and is considered one of the best fidelity and surety men in San Francisco. 
purpose of the Aitna Accident and Liability Company to make its 
Western office a very important branch of its fidelity and surety bond business. 


surety 


management of J. R. Johnson is a 


Is is the 
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Security Mutual Life, ‘neneles ‘Neb. 


The annual statement of the condition of the Security Mutual Life 
Insurance Company, as of December 31, 1911, shows that this company 
has maintained the same degree of conservative efficiency of manage- 
ment during the year just closed as has characterized it in the past. 
On the date mentioned it had admitted assets of $871,994, against liabil- 
ities of $666.915, leaving the admitted surplus to policyholders of $205,- 
079, On the underwriting side the company wrote a total premium in- 
come of $209,641, and paid policyholders $62,226 during the year. On 
December 31, 1911, it had insurance in force aggregating $6,611,190. 





Bankers Reserve Life Company, Omaha, Neb. 


The Bankers Reserve Life of Omaha, Neb., has made public its finan- 
cial statement covering the first quarter of 1912, as of March 31. Dur- 
ing this brief period it has increased its resources from $3,147,872 to 
$3,243,531, or nearly $100,000. A material reduction has been made in 
premiums in course of collection, and an increase in bonds, mortgages 
and other interest-bearing securities held. The liability side of the 
March 31 statement shows outstanding death claims reported no proofs 
of $7500, against $14,000 on December 31, 1911, and an increase in excess 
security to policyholders of from $655,963 to $701,011. This is indeed a 
remarkable record for the first three months of the year and should be 
a source of gratification to both the officers and policyholders of the 
Bankers Reserve. President Bascom H. Robison has been instrumental 
in the success of the company and is largely responsible for jts recent 
excellent showing, 
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American Fidelity Company, Montpelier, Vt. 

The American Fidelity Company of Montpelier, Vt., has issued a 
quarterly statement of condition as of March 31, 1912. This statement 
shows assets of $2,293,222, of which $1,840,551 represent municipal bonds, 
$294,043 premiums in course of collection net, $21,576 accrued interest, 
and $137,052 cash in banks and office. The outstanding liabilities, ex- 
clusive of $750,000 capital, were $1,419,773, so that the resultant surplus 
to policyholders was $873,449. The company has strengthened its re- 
serves materially since the first of the year, computing them on a 
very stringent basis. 

We append copy of the statement herewith: 





ASSETS. 
Bonds at market price as follows: 

DIDO OOP Tae GAG i ioe sivin 6p oie ree ba dod ovedcccve onccerveresdesesees $101,000.00 
I SE EY i nccccecevep res cbeees ce preerasreraserusbughoeehas 8,287.50 
ED OPE cocta secs crsadcbbe crise cceutrseerlsotzecsesersens 100,750.00 
Be REO GAG oo cn ce dh enevareeeneviee crs des Dedeseeceanhony eeE 100,000.00 
SOD SOREN ROD © os ipacsccerececerroreceskr side iweespewresnnete 95,750.00 
OD WI OND ows bas civ toreaseencuns cca bcie oe reer save Vpine es 40 103,625.00 
MOO. TIES PIOUEE GUY cess nice riSees rec sicecsi cocoate srisncene 104,787.50 
100,000 Hudson County, N. 98,000.00 
100,000 Kansas City, Mo. ........... 105,625.00 
100,000 Massachusetts State 91,793.75 
BOOT, REN WARNCE. CHG oc ceviicdvsrecccrcrdseceeresdecnsesnpecnesesne 101,650.00 
Sy RG LESS pinickv svn pcb sccsceavssenetbeccshecdedonrene 99,000.00 
250,000 New York City ...ccscsscccccccssccnccetcscenssrnsecesseens 233,757.50 
100,000 Philadelphia City .......ssssesccccssecceccnerseesennsceeees 98,837.50 
Se RE GY bop cecievhse6errecetnoerdrenevesnperrs cess cerns 105,125.00 
DOD Ek, CIMIE GAY cece cbee rise perev en erecsneee cern ced beasensenhe 101,000.00 
SOM et OME dsp A eicnts Mace sea suns Sem eeRote sce ow ac seeR 51,062.50 
DUO TIMMINS EEN, Siivc rian ccicegtsasescasdrneshercbersversbessrarrer 50,500.00 

$1, 850, 000 $1,840,551.25 

Premiums in course of collection, net.......0.ssccccoccsescsscsceccece $294,042.76 

MT ARUMENE on oho cis VES Roo ob at b RIG ORC GARTEST ER ORO TUNER CEE 21,576.24 

Cain Aa TTR BN NE asin 5 so seve bik 0 pip kes hi 0795.9 b5 os 5 CaS en oe geben oD 137,052.01 

2 298, 222, 26 
LIABILITII 

GET, Fi sists sp am tcnwihs porn ao TNE oe Kerk ae eA ace ee RO Reade Oaeeem cee $750,000.00 

PE COMME 25 nGT Es oo FECTS G USOT ETON FORE CERES ITED OO REDORES SR COAT RED 874,459.51 

ee ee, PE Eee OE OSU TSC Te re hee TOE Ty POPE TE TYEE PCLT Tere 517,702.15 

SI UN oe ane ig GENS AS HURST CEE yO ERE KEASREY EON ODER ET ROLUOEERE 23,111.39 

EStUMACEG UROEIG ERDERGOE oc iccccccseccccraccescvescersssvercsesseceue 4,500.00 

OS Re eee AeA oer Pa ser ore err teen LETTE 123,449.21 

$2,293,222. 26 


$300,000 deposited with Insurance Departments for the benefit of all policy- 
holders. 








TOO LATE FOR CLASSIFICATION. 





American Bankers of Chicago. 


The annual meeting of the American Bankers Insurance Company of 
Chicago marks the first opening of the A. B. I. C. Hall, which is one 
of the features of the new home office building of the company at Ohio 
and Cass streets, Chicago. The offices will be moved from their present 
quarters in the Tacoma building to the new home office building on 
April 20. At the meeting all of the present officers and directors were 
re-elected, and it was decided to increase the board of directors from 
nine to eleven members. Judge E. W. Wells of Prescott, Arizona, and 
president of the Bank of Arizona in that city, was elected a director, 
as was Wallace G. Collins, who is president of the Pacific Fur Com- 
pany and director in the National Bank of Commerce at Seattle and the 
Chicago, Milwaukee and St. Paul Railroad Company. 

It was also decided to reduce the capital stock from $500,000 to $325,- 
000, of which amount over $300,000 is paid up in actual cash. 

President Spicer reports a very satisfactory year so far and feels that 
the year has much in store for his company. I. K. Wilson of Tampa, 
Fla., the fifteenth State in which the company is entered, is doing 
splendid work and has written a good amount of business for the 
company. 





—The annual meeting of the National Fire Protection Association will be held 
at Chicago, May 14-16. 


—At the recent annual meeting of the Suburban Fire Insurance Exchange, 


covering New York’s suburbs, these officers were elected: President, Ly. Be 
Goule; vice-president, Joseph McCord; secretary, S. A. Reed; treasurer, A. M. 


Thorburn. 

—H. D. Higman, for fifteen years office man and cashier for the R. D. Bokum 
general agency of the Mutual Benefit Life of Newark at Chicago, is now similarly 
located with the Connecticut Mutual Life of Hartford, 414 Monadnock block, 
where he will be glad to see all his friends and acquaintances, 

Owing to an oversight in the statistical table published in Tue Spectator 
of April 4, the gain in amount in force in 1911 of the Old Colony Life of Chicago, 
Ill., was preceded by a minus sign, whereas the correct figures as printed in the 
Life Insurance Policyholders Pocket Index, on page 46, show the splendid gain 
of $2,971,006, 
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{From The New York Times, April 14, 1912.] 


GROUP PLAN OF INSURANCE. 


No Medical Examinatiori Required 
and Other Expense Eliminated. 


fhe annotncement yesterday that 
the Equitable Life Assurance, Society, 
through President W. A. Day, had.closed 
a. con ; with Montgomery Ward & 
Co., thé Chicago mail-order house, to in- 
sure its‘ 2,500 employes for an aggregate 
of $400,000 ‘under. the. group plan caused 
siderable discussion. among large em- 
ers in regard-to this very recent de- 
mot in life, insurance.” One. of the 








fmportant pojnts brought out was 

t through its workings. it js possible 
for-employes<who would not insura- 
ble as individuals. under the ordinary 
ftules to be covered under the blankest 


icy’. ; 
Mee wide. divergence from. ordinary 
insurancé methods is based on the the- 
ory that if.a group ja acceptable as a 
whole the company. can take the risk 
any mientbers of the group rot up to 
the rigid. médical standard reqjiired in 
individual cases. The tdea is that peo- 
ple who are working every day for the 
fame. cofhicern are in good health or they 
would’ not.-be able to retain their em- 
cement and another consideration is 
t it ought to be possible to insure 
almost everybody on some basis. The 
ip risk is felt-to constitute such a 


Ss, 

Another point brought out in the dis- 
cussion. yesterday was that group insur- 
ance is the most economical form, as it 
does' away with. ‘solicitation of individ- 

s,. icale examination,. collections 
from each of the insured separately and 
vatious incidental expenses. Henry L. Rosen- 

. who has direct charge of the Depart- ' 
ment of Group Insurance of the Equitable, - 
said yesterday: : / 

“Where thé group is.of sufficient. size, 
one hundred or ‘more lives, medical ex- 
amination is pot réquired the society 
and the employes will not be subject to 
individual examination except in -such 
States as Massachusetts and Indjana, 
where the State ‘laws require it. Under 
Pi? and-over aged.employes are accept- 

in such groups provided, of course, 
that the proportion of under and over 
aged applicants is not excessive. This 

not mean that any group of ap- 
licants one hundred or more ih num- 

“would be accepted under the grou 
tule because such is not the case. Eac 


ya is. investigated as a group, just 
- & 


individual life is investigated as 


' an ‘individual -before passing’ judgment 
' o& taking action upon the risk 


Pe ee 


“Only such’ groups will be accepted as 
measure +9 to the ag ater coe of the 
fotlety. afte’ propdr investigation into 

gerieral character of the group, their 
ronment and the general conditions 
under which they work and live. Where 
the group is acceptable as a whole no 
vidual examinations or inspections 


| @f-required: When-.it comes to insur- 


& group. of people thé whole propc- 
nm will be found to weaker’ if not 
‘down entirety if. these concessions 


| af not made. Between the individually 


ble. and individually non-insura- 


: ble between the young, the middle aged 


: ty increasing efficiency. 


2 





 ~Weak 
we, underlying averages 


‘the old, the enrployer draws no dis- 
fon, and any scheme that would 
Completely cover émployes must take 
them all, the young: with the old, the 
with the strong, depénding upon 
at make in- 
ce. possible and supply its reasons 

for existence. 
momically viewed an employer 


| Who increases loyalty and appreciation 


his employes will add to the profits 
It becomes 
Nable to suppose that an increase 

of no greater than 1% per cent. of the 
8 wages would not arouse particu- 
@ppreciation or begin to equal the 
ce in the eyes of the employes that 
fan be supplied by a similar sum ex- 
in sound Wife insurance protec- 





Supplement to Tue Spectator, April 18, 1912. 
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THE New Concrete BurLpinGc oF MontcoMery Warp & Co., CHICAGO. 
THE LARGEST OF ITS KIND IN AMERICA, 
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